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Cc: Iynxlaw@sigecom.net; kjoil@evansville.net 

Subject: Culley / Continental Resources - Preliminary Position Statement 
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As requested, attached please find Kathryn Culley's position statement regarding proper allocation of royally to her interest in 
the proposed waterflood unit. 

Also, as noted in the Position Statement, we wouid like to know (i) if it is the Division's intent to have a transcriptionist at the 
Informai Hearing, and (ii) if the fieid inspector(s) with jurisdiction over the applicable lands in the proposed unit will be in 
attendance at the hearing. 

Regards, 
Charles 

Charles A, Compton 
Ziemer, Stayman, Weitzel & Shoulders, LLP 
20 N.W. First Street, Ninth Floor 
P,O Box 916 
Evansville, Indiana 47706-0916 
ph: 812-424-7575 
fax: 812-421-5089 
email: ccompton@zsws.com 

IMPORTANT/CONFIDENTIAL: This message from the law firm of Ziemer, Stayman, Weitzel & Shoulders, LlP, contains 
information which may be confidential, privileged, and/or exempt from disclosure under applicable law. If you are not the 
addressee (or authorized to receive for the addressee), you are hereby notified that the copying, use or distribution of any 
information or materials transmitted in or with this message is strictly prohibited, If you received this message in error, 
please immediately notify me by replying to this e-mail, then promptly destroy the original message. Thank you. 

TAX ADVICE NOTICE: Tax adVice, if any, contained in this eMail does not constitute a "reliance opinion" as defined in IRS 
Circular 230 and may not be used to establish reasonable reliance on the opinion of counsel for the purpose of avoiding the 
penalty imposed by Section 6662A of the Internal Revenue Code. This Law Firm prOVides reliance opinions only in formal 
opinion letters containing the signature of a Partner of Ziemer, Stayrnan, Weitzel & Shoulders, LLP. 
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STATE OF INDIANA
 
DEPARTMENT OF NATURAL RESOURCES
 

DIVISION OF OIL AND GAS
 

INRE: PETITION OF CONTINENTAL RESOURCES, INC. FOR THE
 
INTEGRATION OF INTERESTS IN SECTIONS 26, 27 AND 34, TOWNSHIP 6 
SOUTH, RANGE 13 WEST, POSEY COUNTY, INDIANA 

CAUSE NO. DOG-16-2008 

Preliminary Position Statement ofKathryn Day Culley, Cause No. DOG-16-2008, Proposed 
Nation Road Waterjlood Unit (the "Unit'~. 

Pwsuant to the request of the Herschel McDivitt, Director ("Director") of the Division of Oil and 
Gas of the Indiana Department of Natural Resources (the "Division"), Kathryn Day Culley, by 
counsel, hereby provides her preliminary position statement pertaining to the allocation of 
production from the proposed Unit for royalty calculation purposes. 

It is Ms. Culley's position that a valid, binding agreement already exists between and among all 
applicable parties regarding the appropriate allocation of royalty to Ms. Culley in the event 
the Division approves the Unit. The lease plainly and unambiguously provides as follows: 

"[t]he entire acreage pooled into a unit shall be treated for all purposes, except the payment of 
royalties on production from the pooled unit, as if it were included in this lease. In lieu of the 
royalties herein provided, Lessor shall receive on production from a unit so pooled only such 
portion of the royalty stipulated herein as the amount of his [sic} acreage placed in the unit or his 
[sic} royalty interest therein on an acreage basis bears to the total acreage so pooled in the 
particular unit." 

The lease makes no distinction whatsoever in applying the above allocation to units for primary, 
secondary or tertiary recovery. All are to be allocated on a per acre basis. 

It is Ms. Culley's position that where the parties have privately agreed to an allocation of royalty 
in the event of unitization, the Division should not, nor do they have the authority to, change the 
allocation. Such a position has been echoed by Continental Resources in these proceedings, 
so we do not believe there is any dispute on that point. Subject to compliance with the provision 
cited above with respect to the allocation of royalty to Ms. Culley from the Unit, Ms. Culley has 
no objection to the proposed watertlood operation. 

As to the effect of making the proper allocation to Ms. Culley per the lease on other royalty 
interest holders, Ms. Culley is not affected thereby and at this point has no position. Presumably, 
however, that would be governed by separate agreements that have been made which govern the 
separate royalty interests, and it is further presumed that if, as a net result, there is a collective 
increase in the royalty interest there would be a collective decrease in the working interest. 

I 



Additionally, and although it should have no bearing on the allocation to Ms. Culley in light of 
the tenns of the lease, it is Ms. Culley's position that the allocation calculation proposed by 
Continental Resources is flawed. Without waiving her right to note other flaws or defects, or 
making any admission that such a calculation has any significance in light of the agreement of 
the parties, Ms. Culley's position is that the Renault Hydrocarbon Pore Volume (HCPV) 
allocated to the Culley No.2 well in Continental Resources' proposed allocation calculation is 
too low. Continental Resources has proposed an HCPV for Culley No. 2 of 0.099. The 
geophysical log on this well displays a very marginal sand quality. Continental Resources gave 
an allocation of four (4) feet of thickness, 7.8% average porosity and a calculated water 
saturation of 68%. Even though the well has marginal sand, however, it is Ms. Culley's position 
that this should be given more weighting due to its high structural position. This well is the 
second highest well in the field and accordingly its true water saturation should not be any lower 
than the other wells. The calculated water saturation in this well is evidently being influenced by 
the bound water in the clays in the "not as clean" sand present in this well. Accordingly, the 
Renault HCPV for this well should be recalculated using four (4) feet of thickness, a fifty percent 
(50%) water saturation and an average porosity value of 8.2%. This results in a Renault HCPV 
of 0.164 versus the original value of 0.099. If necessary at Tuesday's hearing, Ms. Culley is 
prepared to present expert testimony including a revised map of Renault HCPV and recalculation 
of Renault HCPV-AF for all tracts based upon the above correction. Such a recomputation 
results in an allocation of 0.294817 to the Culley lease, 0.580780 to the Allyn lease, and 
0.124403 to the Allyn Community lease. 

Finally, Ms. Culley would request that the Division advise if (i) it is the Division's intent to have 
a transcriptionist present to record the informal hearing, and (li) if the Division's field 
inspector(s) with jurisdiction over the lands in the proposed Unit will be in attendance. 

Respectfully submitted, 

ZIEMER, STAYMAN, WEITZEL & 
SHOULDERS, LLP 

Charles A. Compton 

cc:	 Kathryn Day Culley 
Steve Link 
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C~I.,NATION ROAD WATERFLOOD UNIT DISCREPANCIES (Data Inputs) 

CONTINENTAL
 

Renault Factor 
HCPV HCPV HCPV 

So-Por-Ft BBls Acre-Feet(%) 
Allyn 11.73 79,132 50.02% 
AlIynComm 
Culley 

2.76 l. <j 3 
9.09 .;.r·t 

23,139 
61,321 ;5i~;'~ 

14.83% 
35.35% 

23.45 158,196 100.00% 

2007 Avg Production 
BOPD % Factor 

BOPD 
Allyn 13.7 61.43% 
AllynComm 3.5 15.70% 
Culley 5.1 22.87% 

22.3 100.00% 

Cum. Prod Thru Dec-07 
% Factor 

Allyn 37,291 63.08% 
Allyn Comm 4,283 7.25% 
Culley 17,541 29.67% 

59,115 100.00% 

Renault Useable Wells 
Number % Factor 

Allyn 3 60.00% 

AlIynComm 20.00% 

Culley 1 ~O.OO% 

5 100.00% 

1 Per computation of Bob Pigott 
2 Per CountryMark 

,1-P-a4
 
CULLEY 

HCPV 
So-Por-Ftl 

11.42 
2.76 
9.09 
23.27 

Renault 
HCPV 
BBls' 
77,039 
18,619 
61,321 
156,979 

Factor 
HCPV 

Acre-Feet(%)' 
49.08% 
11.86% 
39.06% 
100.00% 

2008 Production (thru Oct)' 
1-08 thm % Factor 

10-08 2008 Prod 
3,355.07 59.13% 
538.35 13.52% 

1.089.3J) 27.35% 
3,982.72 100.00% 

Cum. Prod Thru Oct-08 
% Factor 

39,366.08 62.79% 
4,697.71 7.49% 
18,633.77 29.72% 
62,697.56 100.00% 

Renault Useable Wells 
Number % Factor 

3 50.00% ill 
60.00% 

16.67% or 
20.00% 

2 or IJ 33.33% or 
20.00% 

5 or 6 100.00% 

3 Culley continues to question disallowance of Culley #2 well. Culley #2 is only perforated two (2) feet within the Renaull, rather than the entire depth ofthe zone like the 
other wells. The Renault zone has a thickness of 6 feet at Culley #2, consistent with the thickness ofthe zone at other wells. Additionally, unlike the olher wells in the 
proposed unit, the zone has not been fractured at Culley #2. Despite requests, Continental has not provided underlying reports and data regarding stimulation and other 
pertinent activities to allow complete analysis of this well. 



NolJ-24-200t;l 17: 10 FROM: TO: 8124215089 P.002'006 

111!i4!OB 15:00:07 ~RODUCTION HISTORY MAS~ER LISTIH'G PAGE 
BY LE:A.5iE mlMElER 

~~iI~l 
LEASE NO, STATE MONTH YEAR Lease Current Current 

Name BaTYels Dolla.rs -,t~ 
l'-~ 

51257 IN 2 2005 CtrLLBY #1 920.58 42,580.50 

1,303.67 68.855.9:] , .915.92 45,"74.1.96 

5 1,261,36 57,9&2.01 

6 1,577,23 B2,91S1.76 

7 

•
• 

904,15 

90S, ;l.6 

712.37 

49,8156,59 

55.02:2.70 

43.415.3g 

10 5ol10.52 11.294.49 

11 558.06 30,01':3.B5 

12 714. S3 39,1.91.26 

TOTJU., 10. 3.l6, 54 546.956.44 

51287 :N 1 2bot: CULLEY #1 1'16.94 43,647.30 

2 535.82 30.845.55 , 534.27 31,221.6E 

• 371.31 ::14,378.36 

5 501l9,44 36.21:5..19' 

6 356'. "74 2J,571.59 

1 360.06 24 t 845.94 

•• 
359.69 

346.61 

24.336.9!i 

~a.:l9:l.B4 

10 351, JS lS,an.04 

11 3'.2, 6~ 20,005 " 12 18.9.53 10,/59.81 

TOTAL 5.0.;4.39 ioS', 1n. 26 

512eJ IN 1 2D07 CULLBY #1 laJ. 9~ 9,057.32 
2 178,8S .9.610,96 

J 110.S6 20,504.94 

4 186.38 10,9S2,06 

5 364,;0 21,.:109.13 

6 183.64. 11,381.09 

1 171. SO 11,777.51J 

• 180,69 13,:lOS.90 

10 l'9,B2 14,45",83 

1) 183,48 !5.83J.5!i1 

TOTAL 2.183.54 138,150.75 

51287 IN 2ClOB COLLEY #1 187,03 16,361'.n 

3 1B2.55 18,19.9.69 

5 11.:1.15 20,959.$3 , 179.52 a,U2.34 , 181.93 20,245.53 

10 183.92 13,116.81 

TOTAL 1.089.30 112,OU.S7 



NOU-24-2008 17:10 FROM: TO: 8124215089 p.mJY005 

11/24/08 15;00:07 PRODUCTIO~ HISTORY MASTER 

BY LEASB HUM13:E::R 

LISTIBG PAGE 

LEASE NO. STATE :MbNTH YEAR Lease 

"arne 

Current 

Barrels 
CUrrent 

Do11arl;! 

L]:ASE WANE 

TOT"" 

CU:'LEY #1 

18,633.77 1,106,272.02 

* ~ a END 0 F REP 0 R T W * ~ 

QUery ID: P3 PH LS 
".,"'" ­



I'1OV-24-2008 17: 10 FROM: TO: 8124215089 P.004/006 

11/24/08 15:00:30 PRODUCTI01lI EISTORY MASTS~ 

BY LRASB llUM8ER 

LISTING PAG' 1 

LEASE NO. STAT'll: r<ONTH 'YEAR Lease 

Na':t\e 

Current 

Bilrre:'s 
Current 

Dollars 

51290 IN • 
5 

6 , 
B 

• 
10 

11 

.2005 AL!..YliI'#l 1,655.06 

2,J.9r&.4.8 

1,846.05 

1,2510.00 

1,45;J.DD 

1,2e9.2S 

1,107.96 

914.44. 

:2 1,581.94. 

TOTAL 13.648.n 

Sl~90 IN 1 

2 

3 

• 
5 

6 , 
8 

• 
10 

11 

12 

200g AL'LYN #1 2,M2.17 

1,884.09 

2,563 .•17 

1,8515,,92 

1.331.41 

l,489.B4­

1,293.32 

l,10B.81 

1,113.37 

.930 .•1 

74a.H 

754.20 

:mAL 17,622.11 

51290 IN 1 

1 

3 

• 
5 

6 

7 

•
• 

10 

11 

12 

2007 ALLn #1 941. 69 

ssa .-45 

5055.43 

549.84 

543.76 

J7Li4 

550.86­

366.551 

355.63 

370.1'4 

376.56 

18.9.90 

TOTAL 5,740.79 

51290 IN 

2 

i 

• 
5 

6 

7 

8 

9 

2008 ALLYN #~ 35.9 . .96 

3ti7. 3 7 

U7.83 

362.64 

176. B~ 

160.06 

183.~Ei 

357.44­

179.69 

Quary me P3_PF._LS 

82,655.3:6 

110,031.13 

5\7,10:;1.22 

71,147.37 

89,002,30 

78,575.17 

64.147.55 

45,279.17 

9:1, :14.7 .25 

734,187.52 

12'.327,31 

108,4(50.83 

HSO,7!f2.3B 

121,916.07 

l.a,HI. DS 

Sa.44~.B 

89,2'5.55 

75.023.19 

65,508,46 

50, D.25.3.6 

40,174.52 

4.2,B16.69 

I,OB6",842.60 

46,374.45 

30,1~i17.011 

.31,288.0& 

;3~,305i.7D 

11,622.35 

23,013.79 

37,830.8G 

24-,541.-73 

~6,194.2e 

23,801.93 

33,791. lEi 

H;:, 387 .61 

363,353.18 

.]1 .. 500.82 

3::il,B67.13 

18,726.09 

308,8"8.90 

,21,256.77 

23,255.65 

23,6)4.68 

39,77Ei.63 

j.7,781.58 



NOV-E4-200B 17: 10 FROM: TO: 8124215089 P.005/005 

11/2'IOB 

" 
:l5;DO:3B PRCx>uC'!;rOH :H:ISTORY MASTER 

BY LEASE NUNB:KR 

LtSTl~ PAGe: 1 

LJaSE NO, STATE MOIITH YEAR Lease 

N .... 

Current 
Barrels 

Current 

DollArs 

51342 IN • 2006 AL1YN CoKM NO 1 3.3S.00 ::n r Sl94.43 

5 362.83 23,nS.58 

6 .365.73 2"4,16S,151 , 363.31 25.07'[1.21 

•
• 

179.6".5 

361.46 

l.2.,155.30 

21.267.59 
10 118.51 g', 597.95 

11 371.45 19,9il1i2.03 

12 186.31 lO,S77.01 

TOTAL ;;:,704.25 1GB, SB'S. 71 

51342 IN 1 ::;;007 ALLYN coMM NO 1 la5.~6 .9,157. ',9 
2 178.74 9',665:01 

3 193.57 10.157,85 

• 116.05 lO,34:S.DS 

5 183.46 10,669.:,3 , 181.69 11, ,2.6'0.24 

• 179.34 U,OOEi.l0 

11 186 . .30 16,71B.OO 

TOTAL 1,45$.11 119,979.16 

51342 IN •
• 

200B ALJ,.YN C:JMN hlO 1 182.6S 

H4,9'8 

19,56&.93 

19,472.12 

10 :'BO, n 12,8B8.5.9 

TO'I'.t\L S38 _3S 51,921.64 

LEASB N1<MB A1.LYN CoMM: '0 1 

TOTAL 4.6:97.n 310,592.51 

• • • E N 0 o F R.EPOR:T • • . 



ZIEMER, S TAYMAN , WEITZEL & SHOULDERS, LLP 

ATTORNEYS AT LAW 
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JAMES P. CASEY KATHRYN D. SCHYMIK 14) 

TIMOTHY J. HUBERT JENNIF"ER A. ELSTON (I) 

MARY LEE SCHIFF" (2' December 22, 2008 
CLA"-W. HAVILL 

DAVID A. GUERRETTAZ 

(11 ALSO ADMITIED IN KENTUCI(Y 
(,zi AUSO .~OMlfTEO IN OHIO 
C:ll Al-SO ADMITTED IN GEOAGIA 
(.» AUSO ADMITTEO IN ILLINOIS 

VIA ELECTRONIC MAIL
 
and
 
u.s. FIRST CLASS MAIL 

Herschel McDivitt
 
Director
 
Indiana Department ofNatural Resources
 
Division of Oil and Gas
 
402 West Washington Street
 
RoomW293
 
Indianapolis, Indiana 46204
 

RE:	 Continental Resources, Inc. Section 26, 27 and 34, Township 6 South, 
Range 13 West, Posey County, Indiana, Cause No. D06-16-2008 

Dear Mr. McDivitt: 

In connection with the above-referenced matter, enclosed herewith please find the signed 
original Post Hearing Position Statement of Kathryn Day Culley. 

Please feel free to call me if you have any questions or need additional information. 

Very truly yours, 

Zlm~R, STAYMAN, WEITZEL & SHOULDERS, LLP 

~~mPton
 
CAC:cdf
 
Enclosure
 
cc:	 Steven T. Link
 

Kathryn Culley
 
H.\REICulley, K.altuyn\"kDI\~tr. HeIBch<II2120l11tr,doc 
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STATE OF INDIANA
 
DEPARTMENT OF NATURAL RESOURCES
 

DIVISION OF OIL AND GAS
 

INRE:	 PETITION OF CONTINENTAL RESOURCES, INC. FOR THE 
INTEGRATION OF INTERESTS IN SECTIONS 26, 27 AND 34, TOWNSHIP 6 
SOUTH, RANGE 13 WEST, POSEY COUNTY, INDIANA 

CAUSE NO. DOG-16-2008 

Post Hearing Position Statement of Kathryn Day Culley, Cause No. DOG-16-2008, Proposed 
Nation Road Waterftood Unit (the "Unit"). 

Pursuant to the request of the Herschel McDivitt, Director ("Director") of the Division of 
Oil and Gas of the Indiana Department of Natural Resources (the "Division"), Kathryn Day 
Culley, by counsel, hereby provides her supplemental position statement following the 
November 25th 

, 2008 Informal Hearing in the above captioned matter. Kathryn Culley 
incorporates by reference her Preliminary Position Statement filed with the Division prior to the 
Informal Hearing and all documents provided to DNR at the Informal Hearing, and in addition 
states as follows: 

I. Lease Requires per Acre Allocation. 

It remains Ms. Culley's position that a valid, binding agreement already exists between 
and among all applicable parties regarding the appropriate allocation of royalty to Ms. Culley in 
the event the Division approves the Unit. The lease plainly and unambiguously provides as 
follows: 

"[t]he entire acreage pooled into a unit shall be treated for all purposes, except 
the payment of royalties on production from the pooled unit, as if it were included 
in this lease. In lieu of the royalties herein provided, Lessor shall receive on 
production from a unit so pooled only such portion of the royalty stipulated herein 
as the amount of his [sic] acreage placed in the unit or his [sic] royalty interest 
therein on an acreage basis bears to the total acreage so pooled in the particular 
unit. It 

The lease makes no distinction whatsoever in applying the above allocation to units for primary, 
secondary or tertiary recovery. All are to be allocated on a per acre basis. 

Where the parties have privately agreed to an allocation of royalty in the event of 
unitization, the Division should not, nor do they have the authority to, change the allocation. 
Such a position has been echoed by Continental Resources in these proceedings, so we do not 
believe there is any dispute on that point. Subject to compliance with the provision cited above 
with respect to the allocation of royalty to Ms. Culley from the Unit, Ms. Culley has no objection 
to the proposed waterflood operation. 
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II. Continental Resources' Proposed Integration Terms and Royalty Allocation are 
Neither Reasonable nor Equitable. 

Continental Resources has petitioned that the Division integrate Kathryn Culley's 
interests with the interests of all other affected lessors in the area containing the proposed Nation 
Road waterflood unit, all pursuant to the terms of a proposed Unitization Agreement attached to 
its Petition. The relief requested by Continental Resources is neither reasonable nor equitable, 
nor is it permitted by I.C. 14-37-9-1. Kathryn Culley does not waive or position as set forth in I. 
above, However, even if an allocation basis other than acreage is permitted by law, Continental 
Resources' proposed allocation is not entitled to deference and moreover must not be approved 
as a matter oflaw. 

A. Only Renault Formation to be Flooded. Continental Resources' proposed 
Unitization Agreement contemplates integration of interests related to, and a single royalty 
allocation for, all zones within the affected area. Continental Resources' Petition is based on I.C. 
14-37-9-1 (a) (2), which permits integration oflands "within a pool or part ofa pool suitable for 
secondary recovery methods." It is important to note that Continental Resources is only 
proposing secondary recovery for the Renault Formation. Yet, its requested order and proposed 
Unitization Agreement contemplate integration of, and a uniform allocation of royalty for, all 
zones. It is clearly unreasonable and inequitable for the Division to order integration of and 
allocate royalty for zones that are not presently producing. In addition, there are presently two 
active wells producing from the Hardinsburg Formation within the proposed unitization area, one 
of which is within the Culley tract. However, there is no secondary recovery contemplated for 
the Hardinsburg Formation, and moreover Continental Resources has provided no information or 
data to justiJY integration of the Hardinsburg Formation or proper allocation of royalty from the 
Hardinsburg Formation, to the extent the Division has authority to order integration of the 
Hardinsburg Formation. 

B. Continental Resources' Proposed Allocation Formula Relies on Flawed or 
Outdated Data. Continental Resources has proposed the following formula for allocation of 
royalty: 30% factor for cumulative lease production; 30% factor for previous 12 mo. lease 
production; 30% Renault Hydrocarbon Pore Value (HCPV); and 10% factor for Renault Useable 
Wells. Continental Resources further proposes that the Division use the same formula and input 
data. 

As noted at the Informal Hearing, Continental Resource's proposed data for prior 12 
month and cumulative production was significantly outdated as of the date of its Petition (nearly 
9 months), was nearly II months outdated as of the date of the Informal Hearing, and is now 
outdated by almost an entire year. To the extent data for cumulative and prior 12 month 
production is relevant for a reasonable and equitable allocation of royalty b y order of the 
Division, the Division must use reasonably current data. Relying on outdated data as proposed 
by Continental Resources in neither reasonable nor equitable, and more significantly - as 
demonstrated by Kathryn Culley at the Informal Hearing - use of such outdated data operates to 
the substantial prejudice of Kathryn Culley. To the extent the Division incorporates data for 
cumulative production or prior 12 month production in any royalty allocation, it must use the 
more current data provided by Kathryn Culley at the Informal Hearing. 
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In addition, Continental Resources has proposed that the Culley lease be credited for only 
I Renault Useable Well, despite the fact that 2 wells on the Culley Lease have been completed in 
the Renault Formation. Continental Resources bases its position on an assertion that when the 
Culley 2 well was completed in the Renault Formation, it gave up little fluid. However, this well 
is clearly producing oil, and Continental Resources does not assert that this well produces no oil 
from the Renault Formation, nor does it assert that it will not produce from the Renault 
Formation once the waterflood commences. When this well was completed within the Renault 
Formation, Kathryn Culley specifically requested that it be hydrofractured. Continental 
Resources indicated that it would not hydrofracture the Renault Formation at that time, but in 
response to a specific request of Kathryn Culley as to future intentions, Continental Resources 
expressly would not commit to refrain from Hydrofracturing in the future. Moreover, an 
inspection of the property reveals that Continental Resources has left an open pit at the Culley 2 
well, and has installed piping for multiple flow lines beneath the County Road that separates the 
Culley lease from the Allyn lease, where the tank battery is located. By such actions, 
Continental Resources is preparing for, and leaving open the potential of, utilizing the Culley 2 
well, either as an injection well or a producing well. 

The Culley 2 well should be given complete, or at a minimum partial, credit within any 
formula that incorporates Renault Useable Wells as an allocation factor. As set forth in the 
following Section, however, it is Kathryn Culley's position that Renault Useable Wells should 
not be a factor in determining royalty allocation, so whether or not the Culley 2 well is or is not 
given any credit as a Renault Useable Well would be rendered moot in a determination of 
reasonable and equitable royalty allocation. 

C. Continental Resources Formula is Flawed. As provided in B above, 
Continental Resources has proposed a 30/30/30/1 0 weighted formula for allocating production, 
utilizing cumulative production, prior 12 month production, Renault HCPV, and Renault Useable 
Wells as weighted inputs. However, the essence of a unitization agreement is to disregard the 
location of the oil's point of extraction and share the future production on an allocable basis, no 
matter the location of the extraction point. This is particularly germane to waterflooding, since 
there is an express acknowledgment that presently in place hydrocarbons will be driven across 
lease boundaries. Accordingly, it should not matter where the applicable producing well is 
located, or how many wells are on a particular lease. Thus, "Renault Useable Wells" should be 
wholly disregarded by the Division in allocating royalties. 

What can be of pertinent significance, if leasehold acreage is disregarded, is where the 
applicable in-place hydrocarbons are located today, before commencement of the waterflood. In 
other words, what are the relative Renault HCPV values of the leases, since it is these 
hydrocarbons that will be driven about and recovered in the waterflood. Based upon Continental 
Resources' own HCPV value computation, 35.35% of the Renault oil is located within the 
portion of the Culley lease to be included within the proposed unit. Yet Continental Resources 
proposes that only 28.368% of the royalties be allocated to the Culley lease. 

Even if the Division determines to use a factor or factors other than Renault HCPV, 
Renault HCPV should not be less than at least half of the equation. Further, if another factor is 
used, the next most reasonable factor would be cumulative production from the respective leases. 
Based upon a current cumulative production factor for the Culley lease of 29.72%, and even if 
one weighted that equally with Continental Resources' Renault HCPV computation for the 
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Culley lease, the allocation percentage for the Culley lease would be 32.54%, again materially 
higher than the 28.368 factor proposed by Continental Resources. 

Continental Resources has implemented a flawed approach to allocating royalties in the 
instant case, and most importantly to Kathryn Culley, they have implemented an approach that 
unreasonably and inequitably devalues the allocation percentage for the Culley lease. In fact, it 
is an unfair approach that caused Delwyn Parker, a geologist and contractor for Continental 
Resources for the subject properties, to advise Kathryn Culley at the outset that, in his 
assessment, the allocation being proposed by Continental Resources wa~ unfair. When 
questioned at the Informal Hearing about the particular formula utilized by Continental 
Resources, Continental Resources replied - without supporting documentation - that it 
considered multiple formulae before arriving at the proposed 30/30/30/10 formula. Now, 
however, Kathryn Culley has been advised by Continental Resources that none of these alternate 
calculations were "saved," nor can they even reproduce the alternate formulae that were 
purportedly considered. 

III.	 Conclusion 

The Culley lease contains 80 of the 140 acres to be contained within the proposed unit, or 
57.14% of the acreage. The lease provisions cited above provide as a matter of contract that the 
royalty allocation in the event of unitization should be based upon pro-rata acreage. Such 
provisions should be given deference. Even if they are not, there is no basis or authority for the 
Division unitizing or allocating royalty from formations other than the Renault Formation. 

Moreover, if the Division were to allocate royalties for Renault Formation production on 
a basis other than surface acreage, Renault HCPV should be the most prominent factor, not a 
mere 30% of the equation, and Renault Useable Wells should be wholly disregarded. Finally, if 
cumulative or recent production is to be considered, the Division should base the computation on 
current factors, not factors that are now one year out of date. 

Dated this 22nd day of December, 2008. 
Respectfully submitted, 

ZIEMER, STAYMAN, WEITZEL & 
SH 

Charles A. Compton 

cc:	 Kathryn Day Culley 
Steve Link 
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Nations Road Stimulation Treatments 

Allyn #1 
Renault: Stirn wi 500 gal 15% MCA. Frac wi 1210 gal GSW & 2000 lbs 20/40 sand 
Renault perforations f12682' -2690' 

Allyn #2 
Renault: Stirn wi 500 gal HC!. Frac w/3810 gal GSW & 2000 Ibs 20/40 sand 
Renault perforations f12699' -2706' 

Allyn #4 
Renault: Stirn wi 500 gal HC!. Frac wi 3962 gal GSW & 2000 Ibs 20/40 sand 
Renault perforations fJ 2685'-2692' 

Allyn Comm #1 
Hardinsburg: Stirn wi 900 gal MCA. Frac wi 6,750 gal GSW & 8,000 Ibs 20/40 sand.
 
Renault: Stirn wi 250 gal HC!. Frac wi 1500 gal GSW & 2000 Ibs 20/40 sand.
 
Hardinsburg perforations fJ 2200'·2214'
 
Renault perforations f/2690' -2696'
 

CullyH 
Relllllllt: Stirn wi 1500 gal gelled wtr, 1500 gal 15% HCI wi 250 Ibs rice size rock salt, 1500 gal 
gelled wtr. Shot wi 8' gas gun. Frac wi 1,500 gal GSW & 2000 Ibs 20/40 sand. 
~ perforations f/2725' -2732' 

Cully #2 
Hardinsburg: Stirn wi 500 gal 15% MCA. Frac wi 500 gal acid, 6750 gal XL-30, & 8,000 Ibs 
20/40 sand 
Renault: Stirn wi 500 gal 15% HCI - very little fluid given up 
Hardinsburg perforations fJ 2276' -2283' 
Renault perforations fJ 2745' -2747' 



CABORN WEST FIELD, POSEY COUNTY, IN 
RENAULT SAND 

RW=O.06 

Depth Subsea Net Porosity 
Well KB Top Btm Top Pay % Sw So Por-ft So-Por-ft k, md Comments 

Allyn #2 402 2,699 2,704 -2,297 5.0 18.0 
Allyn #1 405 2,683 2,690 -2,278 8.5 13.4 0.346 0654 1139 0.745 299.0 
Allyn #4 416 2,683 2,691 -2,267 6.6 11.0 0.460 0.540 0.726 0.392 30.0 
Allyn Comm #1 408 2,692 2,696 -2,284 4.0 10.8 0558 0.442 0.432 0.191 Hardinsburg 
Culley #1 440 2,725 2,732 -2,285 5.5 13.0 0.422 0.578 0.715 0.413 145 
Culley #2 469 2,744 2,750 -2,275 4.0 7.8 0.683 0.317 0.312 0099 Hardinsburg 

-2,278 28.6 11.62 0.554 0.446 3.324 1.840 
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interpretation and we shall not, except in the case of gross or Willful negligence on our part, be liable or responsible for any loss, costs, damages, or expenses incurred or 
sustained by anyone resulting from any Interpretation made by any of our officers, agents or employees. These Interpretations are also subject to our general terms and 

conditions set out In our current Price Schedule. 
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Allmterpretatlons are opinions based on mferences trom electrical or other measurements and we cannot an-d do not guarantee the accuracy or correctness of any 
interpretation, and we shall not, except in the case of gross or IMJ,lful negligence on our part, be liable or responsible for any loss, costs, damages, or expenses Incurred or 
sustained by anyone resulting from any interpretation made by any of our officers, agents or employees. These interpretations are also SUbject to our general terms and 
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All interpretatIOns are opinions based on Inferences trom electrical or other measurements and we cannoi and do not guarantee the accuracy or correctness of any 
Interpretallon, and we snail not, except In the case of gross or willful negligence on our part be hable or responSible for any loss, costs damages, or expenses Incurred or 
sustained by anyonl;;' resu~lng from any m!erpretatlon maue by any of our offIcers agents or employees, These Interpretations are also subject to our general terms and 

conditions set out In OUI currer! Price Schedule. 
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All Interpretations are opinIons based on inferences from electrlcai or other measurements ane! ~ve cannot anrj do not guarantee the accuracy or correctness of any 
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any interpretation, and we shall not. e.\cept in the case of Dross or '~\illiful rlE:~lIilJ8nc8 on (lUI' part. brs liable 01 responsible for any )05':;, costs. damages, or 
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3150 subject to our lJ~neral t~II"llS and conditions set Ollt in Ijl.lr current Price Schedule. 
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nterpretalion, and we 511all not, excepl In the case aT gross or wlilfui negligence on our part. be liable or responsible for any loss wsts damages, or expenses incurred or 
sustained by anyone resulting from any interpretation made by any of QUI officer's, <:lgenls or employees. Tilese Interpretations are also SUDject to our gE::nera! terms and 

conditions set out in our current Pnce Schedule. 
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OIL AND GAll LEASe 
(88 Rev.B) 

THIS AGREEMENT millde this 15"' 
day of OCtober. 20lJ4 bel"'ll!811: 

L DaVIO Allyn alllj lJoona M. AllYl1 

• ~lZl'lIl••~ft"A Po•• 1 of 4 
T'II'.... , ... c:II ......ClS O.te 01f~~/£~~~ 

RECORDERPOSEY COUNTY 
4P

SANOR~ J. ELPERS 
~EC. I!I.M 

(For Recorders Use) 

herein called LesaO" 
(whelher one or mOrll) , 
and 

Continental RellOUlCeS or illinois. Inc. 
P.O. Bo~ 749 
Mt. Vernon. Il 62664 

herein called Lessee (whether one 0' more). 

Lessor, in consit'el'llUon 01 Ten Dollars ($10.00) In hand pakl, raceipt 01 which is hereby 
acknowledg~. and of Ihe royalties herein proVided and of the agreemenls 01 the Lessee herein conlained. 
hereby granls, ieases and lets a.eluslvely unlo Lessee foIlhe nurposeo!lnvestigellng, e.pl('llng, prospecting, 
drilling, mining and operating for and producing oil, liquid hydrocarbons. all g8,;eS, and their respective 
constituent pnoduels, Injecting gas, waters, other lllids, and air Into subsdrface strata. lay;ng pipe lines, storing 
oil, builofng lanks, ponds. power slalions, telephone lines, and other structures and things thereon to prodUce, 
sa~e, take care of. treat, mamJfaclure, process, stDre ana transport said oil, liqUid hydrocarbons, gases, Md 
their respective constituent products and ather products manufactured therefrom, together wiU, 1M ngh! of 
ingress and egress therelo or 10 olher land under lease to lessee. the following described land in Posay 
COdl\ty, Indl.AS lo-wit: 

Township 6 South. Ranae 13 West or the 20
• P.M. 

Seclion 34: Na/4 Naf4 
EXCEPTING therefrom len (10) acres ofltne So~th side of said quarter quarter section, 
leaving Thirty (30) Acres, /flore or less and 
Nw/4 Nef4 

and containing macree, mOrl! or less. II is Intended hereby to include harein ail lands and Inleresllheraln 
contiguou5 \0 or pertinent 10 the above described land and owned or claimed by Lessor. For Ihe purpose of 
meking anf payment based on acreage, said land and its conslil~ent parcels ~nclll be deemed to contain the 
acreage above slated whelher they actually contain more or less. This lease shall cover all the Interest in said 
land now owned by or hereafter vested in lessor. even though grealer than th'~ undlYided interl!sl (i1 Rny) 
described above 

SUbject to the other proVisions herein oontainad. Ihis lease shal remain in force for a term OfTwo 
121 Vea" from thiS dete (Called "prtmal)' term') Bnd as io~g thereafter as cil, IIq~id hydrocarbons, QBsor 
their respective constituent prod~cts, or any of them Is produce<! from said iand or land with which said 
land Is pooled; provided. however, 0111t for inJeclion p~rposes tnis leaee shell cQ~tinue in filII force and 
effeclonly ae to the s~be~rtace strala or etralas into which such Injections ere be.lng made, together with 
such surface prlVUeges as may be necessary or desirable to continue such Injeotions. 

"
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CLS D~l. 01/0e/200! TIMB 11:12'30 

The royalties 10 be Pliid by Lessee 8re: (a) on oil. and on other liquid hydrocarbon988ved at the well, 
one-eighlh of Ih'" produ'O<!d and saved IrOOl said land, same to b<I dali~ered a\ ttl" wells or to the cn'dll.ol 
Lelsor In Ihe pipe line 10 whicl, the wells may be conntOcted, Le.sOl's Intereslln either case shall beaT <Is 
proportion of anr expensa8 for trealing oil to meke il mark."'bla as cruda: (b) on ga., Indudlng Cll"IIlgheed 
gBS end all glilseouS subslenoea, produced from said land and sold or used 0/1 the prem'••' or In Ih. 
menufaclur" 01 gasoline or other products there/rom, the markel value III tile mouth 0' th~ we~ of """.elghlh 
or the 9as so aold Or used. provided Ihal on gas sold Al the wells Ihe royally shall be one-<llghth 01 the amounl 
raalited from such sale. and (c) if at any hme whll<lthere IS a gas well or wells on the above I~nd·(and (or the 
pUrposes of this clause (e) the lerm "gas well" shall include wells capable of prodUCIng ,nalural gas 
condensate, dlslillate or any gaseous substance and w"lls classified as gas wells by any g()~ernmental 
authOrity) such well Of weh are shut In, and if thiS loos& Is not continued In fome by for soma other pro~lalon 
hereof \lien It shall ns-ertheless continue in force for a period of nlnely (90) deys from the data such well or 
wells ~re shut In Md before the explrallon of any such nin&ly day (90 day' pllrl<xl, Lessee or any assignee 
hereunder may payor lender sn advance annual royalty payment of FWly DoIIRf!l ($50.00) lor each such well, 
and If such payment or tender Is made, Ihis lease shall conUnue In I~"oe and it sl1sl1 be considered that gssls 
being produced from the I.ased premises In paying quantities wlllun Ihe meaning of paragraph 21'1ereof lor 
one (1) year from the dala such psyment is made, and in like manner sUbse.qu~nf advance annulli royalty 
paymenls may be made or teodered and this lease shall continue In lorce and It Will be considered that ga~ IS 

being produced from the leased premises in paring quantilies Within the meaning of said paragraph 2 dUring 
any annual period for which such royalty paymelll is so paid or lendered: sucll ad~ance royalty paymenl may 
be paid or tendered in the same manner as provided herein for tile pa/ment or tender 01 delay rentals; royalty 
accl\ling to the owners thereolon any Ploduetion from the leased premises during any annual pe<iod "'rwhlch 
advance royally is paid may be credited against such advance ~aymenl. 

Lessee is hereby granted the right 10 pool or lIniti~e Ihls lease, 1I'le land co~ered by ~, or any pari 
thereof, with any oth&! land, lease or leases or parts thereof. for the production 01011. !lquld hydrocarbons and 
all gases and lIlelr respective consliluefll I"oducls, or aflY of them, No unit for the producticm of 011 shafl 
embrace mnre Ihen eighty (80) acras, e~ceplln Cases where it mav be ~ecusalY or convenlenlto conform a 
unillo survey subdl~islons, such unit may contain not to exceed alghty-flve (85) acres, pro"';dad,lhowever, thai 
if llny Federal or State law, Executive order, rule or regLAalion shall prescribp. a spacing piluern for the 
develcpment of Ihe field or alfocata a producing allowable on acreage per well, then any S\lch units may 
embrace as much addilional acreage as may be &0 prescribed or as may be used in such allocation or 
allowable, Lessee shall execute In writing an inslnumentldentifying and descrihing the pooled acreage, Such 
units may be designated eilher before or after Ihe completion o( wells, Drilling operallons and production on 
any psrt of tha pooled acreage shall be trealed as if such drilling operations were upon or such producllon was 
from the land described In this leese, whether the well or wells be located on tha IlInd covered by this lease or 
not, The enlire acreage pooled into a unit sllall be treated fer all purposes, excepl tha payment or royalties on 
production from the pooled unit, as if il were Included in lh,s lease. In lieu of the royalties hetein provided, 
Lessor shlill receive on production Irom a unit $0 pooled only such portion of Ihe royalty stipulated herein llS 
Ihe amount of his acreage placed in the unil or his royally interest therein OIl an acreage basiS besrs 10 lhe 
tolal acreage iO pooled in Ihe particular unit In~o""ed, 

If, prior to discovery 01 oil, liquid hydrocarbons, gas or their reSPf!Clive constituent produ cts. or any of 
them, on said land or on land pooled therewith, Lessee Should driU and abandon a dry hole or holes lhereon, 
or II, aller disco~ery of oil, liQuid hydrocarbons, gas or thairrespacllve conslituent producfs, or a~y olthem, the 
production thereol should cease Irom any cause, tois lease shalt not termlnllle ~ Lessee commences 
additional drilling or reworking operation ....ithin sixty (60) days thereafter, If, at the expiration Of the primBry 
term, oil, liquid hydrocarbons, gas or Iheir respective constituent products, or an~ of tham, i. not being 
produced On seld land or land pooled therewllh but Lessee is then engaged in operations lor drilling, mining or 
reworking Of any well or wells thereon, this lease sh"lil remain In force so long as such opa~atlons or said 
additional operations are commenced and prosecuted (whelher on the same or successive wells) w~h nO 
cessation of more than slx!y (60) consecutive days, and, it Ihey result in producllon, so long thereafter as oil, 
liquid hydrocarbons, gas or Iheir respective conslituent products, or any of them, is produced from said land or 
land pooll!d therewith, In the event a well or wells prOducing oil or gas In paying quat,lltles should be brough\ 
in on adjacent lend and within two hundred feet (200 It.) of and draIning the leased premises. Lessee lI~rees 
to drill such offsel wells as a reasonably prudent operalor would drill under It,s same or similar Circurnslancl!s, 
The judgment of the lessee, when not fraudulenlly exercised, in carrying oulthe purposes of Illis lease shall 
be conclusIVe. 

Lessee shall have tree use of ol~ gas and wefer from said land, except water Irom lesso~. wells and 
lanks, lor all operatlolls hereunder, Including repressuring, pressure meintenance, cycling, and secondary 
recovery operations. and the royally shsll be computed efter dedu::tirlg any So u!led, Le~sae shall have lhe 
right et any time during or after lhe expiration of Ihis lease to remova ell prop,!rty lind fr1<tures placed by 
Lessee on said land, illcillding the light to drawand r"move all casing, When reqUired by Lessor, Lessee v.'ill 
bury all pipelines beiow .:Jrdlnary plow depth, Lessee shall pay for damages caused by Hf, operations to 
growing crops on seid lend No il'811 shall be drilled Within two hundred feel (200 ft.) of any residence or barn 
now on said land withcut Lessor's consent Lessor 'hell have Ihe prMleg", at his ri8I< and expense. of using 
g88 from any WElII on said Isr'.d for sto~e. and inside lights In the prlndpel dwelling thereon, out of any surplus 
- ... .. .... _-_. .... _­- ,._------~,--_ 
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The righls of either perty hereunder "'By be assigned in whole or in pan and the provlalon".h."l1!Of 
shall e,l(tend kt the heirs, executQrs. ftdminlslratot!, 'Suecee90rll, and asslgne, but no change or dtv,sfOll' In 
ownership of th" land or royanies, however accolTlPii$hed, sl1all operate to enlarg~ Ihe obIl9B~on~ ordlm~nish 
Ihe righls of lessee or requ~e Ih" installalion of separale measuring lanl<s. No such.chlJnge Of dlll,sIon In lhe 
ownership of Ille land or royaliles sllall be binding upon lessee for any purpose u,,101 such person acqulr~ng 
anY Inleresl has furnlshad lessee Wllh the instrumenl or ins/rumenls. or certified copies /hIlreof, oonsiltuhng 
h/S chain oflitle from Ihe originall.essor, An assignment of this lease. In whole or in parL shall, 10 Ihe extenl 
of such asslgnmen\, relieve and discharge Lessee 01 anf Obligations hereun"er, and II a.signe. 01 part or 
perts hereof ahslllall10 comply with any provision of the lease, such ~efaull !hall not effecllhls leose Insofa' 
as" covers l~a part olsaid Ian". retaIned by Les..... or another aSSlgnea. 

When drilling or other' operalion. ere delayed or in\l1rrupted al s result of eny cause whllsoever 
beyond tile control of Lessee, the time 01 s~ch delay or Interruption shan not he counled Bg_lnsl Lessee. 
Lessee 811BII not be held liable in demages for feilure to comply with any express or Implied cCJVenant or this 
lease If compliance is prevenled ~, or if .uch !ailure la the result of any Slste, Federal, or Municipal law, 
ordinance, Executive order, rule or regUlation. 

Lessor hereby wafTanie and agreas 10 del9l'ld the title to said land. and ogreeslMllessse, allis 
oplion, may discharye any lex, mortgage, or other lien upon ssld land, and in II1e event lessee doea 80, It 
shall be subrogated 10 such Men wilh Ihe righl 10 enforce same and epplv rentals end royeltles accruing 
hereunder loward satisfying same. Wlthoullmpairment of les.ee's righls under the warranly in the event of 
failure of li1le, it is agreed !hIt, if lessor oWns an Inlerest in the oil and gas Bnd lilte mlnllfals underlying said 
land less than the entire fee simple eslate, It,en the royslties and rentals 10 be paid lessor shall be reduced 
proportionately. This leasa shall be binding upcn all Who execute II, and Ihey shall be considered lessors, 
whelher or not th.-y are named In the granling clause hereof and whether or not ell parties named In Ihe 
granllng Clause e~ecule thi!; lease, 

NolWilhslandinll anything herein to Ih.. conlrary lhe temu; and conditions 01 lIlis lease .hali be 
e.presaly .ubjectlo Ihe provisions of ExhiM "A" atlacnpd hereto enll incorporaled herain by reference. 

The undersigned Lessors, lor lI1emselves and their heirs, lucce.so"" and assigns, hereby surrender, 
release and waIVe all right 0' home.1ead In Ille premises haraln describe", hsofar liS saId right of homestead 
may in any way aft'actlhe purpose 'or which Ihls lease is made as recited herein. 

IN WITNESS WHEREOF, we sign lI1e day llnd yesr IIrsl abo~e w~tten. 

!? 4~o.wL &R4N [lw<~ /7J, dfJipJ[SEAL] X [SEAL)
l. DaVid Allyn Donna M Allyn • 

AcknowlldAel!!tnt of Lt'I! 

STATE OF tNDIANA
 
)SS
 

COUNTY OF POSEY )
 

I, the undersigned, a Notery PUblic, In and for said County and Stale aforesaid, 00 'IEREBY 
CERTIFY the! L. Oavld Ally. ""d Donna M. Allyn, l,u5band and wife personally ~nown III ",e 10 be Il1e same 
pereons Whose na"",s ere ~ubscrlbe" to the foregoing Instrument. as having evecu!ed Ihe same, appeared 
before me thiS day In person and acknowledge<lthat they signed, sellied and dellv",ed the said Instrument as 
their free and voluntary acl for the USIIS end plIlp0geS therein set forth, Including the relee.e and welver 01 the 
right of homestead. 

n-tr.
Given under my hand end Notarial sesl thie day of Q \-D~ elf-:, 2004, 

NOTARY PUBLIC (please sign aboVl'l) 
Notary seal and oommlssion eKpiralion: (/ I J2CC9 
Residing In Posey Counly, Indiana 

.. 
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"EI<HIBIT A' 

Attached to and hereby ",ade a part of that certain oil and gas lease by a"d be......n L uavKl 
Allyn and Donna M. Allyn as Lessors aM Contll\enlal Resources ot illinois, Inc. as Leosee and dated 
Octob"r 15, 2004. 

Les90rs and Lessee hereby a"ree to the folloWing eddilionallermB a~d conditions 

1.	 Prlo' to or althe time thai a drilling rig is moved onto ..ach location On the land, Lessee shll! pay 
Lessor $2,000.00, which shall apply loward payment of land damages and shall be non­
refundable. Lessee shell pay for all actual land damages caused by drilling end pnoducllon 
opera/ions, and ehall reoeive a credit of $2,000.00 per Iocellon fer the amount paid prior 10 drilling 
against seid actual damagas. In eddillon, whan and a$ any well or any drilling 9ito is abandOlled, 
Lessee $MH lill up end level all holes, pils, dItches and ruts CGused by ~s operations theraon lind 
return the lard as nearly as possible Ie its original condition prior 10 entry by Lessee, 

2,	 All drilling end produotion operallons conducted by the Lessea on tI1e lend shall be in a neat Md 
orde~y menner. lessee shall nol allOW Junk or refuse to accumulate on lands cleered for drilling 
or production operetions and sha!l control growth and spread of weflds, es to thooll landS only. 
Drilling mud shaij not be collered over in the pil$ (I' any~, btlt all pils (if eny) shaR ba cleaned and 
spread oul before the filling and restoring of the land 

3	 Lessee covenant. and egrees to bury (and to keep bllrled) any pipes and flow lines below plow 
depth. Plow depth shall be oon.ld"red to ba no less than three feet below the sul1ace of the 
ground. Tile location of any tank bauerles pipelines, roadways, power stations or struclure. on 
Ih" land 'or tne purpose of accumUlating and storing oil andlor gas prolluced therefrom, shall be 
by mutual consent of Lessor and Lessee herein, said COl15911t shall",,! be unreasonably Withheld 
by Lessor. 

4.	 Lessee hereby agrees to replace or repair any dramsgo tile damaged as II result of Lessee's 
operations on the land. 

5.	 Lellsee hereby agre"s/o pay lor any grOWing crop deslroyed by said operations under this 011 and 
g9S laase at prevslllr>g market rates. 

Signed tor Acceptance: 



OIL ,,"D GAS LEASE 
(BB Rev.B) 

THIS AGREEMENT made this .1t: 
day of J80uarv, 2005 ootween: 

Emily A, ....oore 
8225 Seed1 Knoll 
Indianapolis, IN 46256 

herein celled Leasor 
('NtIether one or mora), 
eno 
Continental Resourcell of Ililnois, Inc. 
P,O. Box 749 
Mt. Vernon, IL 621164 

CL~ 0.1.8 1IU£'VIlOJ' ..""...... • ....,.... ­
POSU COUNTY RECOltDiR 

41'SANlIRA J. ELPERS 
1!1.~"FEE, 

(For Recorders use) 

herain called Lessee (whether one or more) 

Lessor, in consideration 01 Ten Dollars ($10.00) in hand paid, receipl of ,",'hich ,s hereby 
acknowledged, and of the royalties herein provided and of Ihe agreements of the Lessee herein contained, 
hereby grants, leases and leiS exclusively unkJ LesS84l forth" purpose of inveeUgaling, explOring. prospecting, 
drilling, mining and opera~ng for and prOducing oil. liquid hydrocarbons, all geses, and their respective 
c:cnstiluent p~ucts, injecting gllS, _ten;, othllr fluids, and 8ir into subsurface strata, laying pipe IIMS, $loring 
all, building tanks, ponds. power stations, telephone lines. and other structure. and things thereon kJ produce, 
save, take care of. lreal, manufacture. prooess, slore and transport said 011, liquid hydrocarbons, gases, 8M 
lI1elr respective constituent produC13 and other products manufactured therefrom, together With the right Clf 
ingreM and eg'ess thertlto or to other land under lease to Lessee, the following described land In POlley 
County. I"dlane to-wit: 

Township' Soutll, Rang!! 13 Welt ofth@ 2'" P.M. 
Section 34:	 30 acrel; all North side of Net4 SeJ4 

30 acl8~ off North end ofWf2 Sel4 
10 Acre strip off south side Of Nel4 Nel4 
S.14 Ne'" 

and containing 112 acne, more or less. It is Intended hereby to include heretn alileods and Interestlhere!n 
c:cnllguous 10 or pertinent to the above described land and owned or claimed by leasor For Ihe ptJrpose of 
making any payment baaed cn acreage, said land and its constituent parcels shall be deemed to contein tna 
lICfeag& above steted wh6lher they ectually cootaln more or lees. This lease shall cover all the interest in said 
18nd now (/\lIned by or hereafter vested In lessor, ll\Ien !hough greater tI1an thEl undivided interest (if any) 
described above 

Subject to the other provisiOns henaln contained, this lease st,." remain in force for a term of Two 
121 veart from this dele (calied 'primary term") and as leng !herealter as <>1, liquid hydrocarbons, gas or 
their respective constituent prodUCts, or an~ ot them is produced from said land cr land wilh which said 
land Is pooled; provided however. Ihat for injection purposes this lease shail continue In fuillorce end 
effeCt only as to the subsurface IIrm or 5!r.ltas into which suctllnjections are being made, together with 
such surface privilegea as may be necessary or desirable to oontinue sucn injecbons. 
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The royailies to be paid bY Lessee are: (a) on Oil, and on ather liquid hycIrocartlons saved althe well, 
one.eigllth of that produced and saved frOm S8\(1lal1lI, "",me to be delivered "t the _11. or to the c:redl' of 
Lessor in the pipe liM \,0 which the 'ileUS may be connllCted: Lesso~s inter"t in either ease shall boler Its 
proportion of any expenses for treating Dille make it marketable as crude; (b) on gas, IncludIng casinghead 
gas and all gaaeous subatances, produced from said land and sold or used off tI1e premlees or l~ ltIe 
manufacture 01 gasoline or o\ller products therefrom, tile marllet value at the moulll of the well of one~lghth 
ofllle ga8 80 sold or used, provided that on gas sold at the wells the royelly snail be one-eIghth ollhe amounl 
_Iized from such sale; and (c) ;tetany time while there is a gas well or wells an the above land (and fortha 
purposes 01 th18 clause (e) !he term "!ills well" shall include wells eapabko of producing natural gas 
~ondensate, dietllialll or any geseous substance and wells classilled as gas wells by any governme~tal 
aulhority) such well or wells are ahut in, and if lh~ lease is not continued In force by for IIOme other provISIOn 
hereof, lher1 it shall navertheleas continue in fOree for a period of ninety (00) ~s from the dala such well or 
.....ils are shulln and before the explralionof ahY such ninely day (90 day) penod, Lassee or any asSIgnee 
hereunder may Payor tender an advance annual royalty payment 01 Filly Dollars ($&000) for each such well, 
and ilsuch paymaol or tender is made, this lease shall continue in force and ~ shall be considered that gas Is 
being produced frem the leased premises In paying Quantities within the meaning of paragraph 2 hereof lor 
one (1) year from the da~ such payment is made, and in like m~nner sUbsequ~nt adviln~ annual royalty 
payments may be made or tendered ano this lease shall continue ,n force and It 'Mil be COI1sidered that gas IS 
being preduced from tne teased premises in paying quantities within the meanilg of said paragraph 2 dunng 
any annual period fol Wh\d'l such royalty payment is 110 paid or tendered; such adYlinoe royalty payment may 
be paid Of tendered in the same manner as proVided herein for the payment Of tender of delay rentals; royalty 
ar.:cruing to the owners thereof on any produCtion from lhe Iaased premises during any annual pefiod forwhlch 
advance royalty Is paid may be credited against such ad'lllnce payment 

Lessee is hareby gnaoted the right to pool Of unitize ltlis lease, the land covered by It, or any palt 
thereof, with any other land, lei'lSe or leasee or parts thereof, lor lhe production of 011, liqUid hydrocarbons and 
all gases and their respective conatltuent products, or any of !hem, No unit for the production of oil shall 
embrace more then eighty (50) acres, ex~ept In cases Where it may bEj nece&sar)' or convanientlo confOlTl1 a 
unit to survey subdivisions, such unit may contain nolto exceed elQhly-five (85) acrea: provided, however, tllat 
if eny Federal or Stale law, Executive order, ",Ie or regula~on shall prescribA a spacing pattern for the 
dll'lelopme!>t 01 the rleld or allocate a prcducing allowable on acreage per well, then any such unlla may 
embrace as much additional acreage as may be 110 preSCriblJd or as may be used in such allocation Of 

alloWable. L85see ShaN execute in writing an instrument identifying and describmg the pooled aCl8age. Such 
units mel' be d~gnaled tlK~er before or after the completon 01 wells. Dr~ling operallons end production on 
any part of the pooled acreage shall be treated as if such drilling operatiOns were upon or such production was 
from the land described in this lease, whether the well or wells be located on the land covered by this lease or 
nol The.entire acreage pooled into a unil shall be treated for all purposes, e.cept the payment of roy.allies OrJ 
production frQm the pOOled unit, as il it were included in ttlis lease, In lieu 01 the royallies heren prOVided, 
Lessor shall racelve on prOduction tram a unit so pooled of1jy such portion of the royaity stipulated herein as 
the amount of his acreage placed In the unII or his royalty interest thereil1 on an acreage basi~ bears 10 the 
IOlal acrellge SO pooled in the particUlar unl involved 

If, prior to discovery 01 all, liquid hydrocarbons, gas or their respective consmuenl products, or any of 
them, on said land or on land pooled therewith, Lessee shOuld drill and abandon a dry hole or holes thereon, 
or if, after discovery of od, liquid hydrocarbons, gas or their respective constituent products. or any of them, the 
produCtion thereof should cease from any cause, this lease shall not terminate ~ Lessee commences 
addllionel drilling or reworking operalion within si~ty (60) days thereafter, If. at the expiration of the primary 
term, oil. liqUid hydrocarbons, gas or their respective constituent prodUcts, or any of them, is not being 
produced On said land or land pooled therewith but LeSOle& istnen el'l9agllCl in operations for drilling, mining or 
reworlling of allY weU or wells thereon, this lease shall remain In Io<ce 110 long as SiJch operations or said 
additionai operations Ilre commenced and prosecuted (Whether on the same or successive wells) with no 
caseation 01 more then silCty (60) consecutive days, and, if they resuit in producllon, so long thereafter as oil, 
ikluld hydrocarbons, gas orthelr respec1ivaconsUtuent prodUcts, Or any of them, is produced fulm said land or 
land pooled ltlerewith. In tne event a weU or wells producing 011 or gas in pa)i!ng quantities shOUld be brought 
in on adjacentlancl and within two hundrllClleet (200 It )of and draining the leased premises, Lessee agrees 
to drill such offset well. as a reasonabl~' prUdent operator would drill under the same or slmllardrcumslance. 
The Judgment of the lessee. when nol fraudulently exercised, in DalTYing out the purpOses of this 'ease shall 
be coneluslvlI, 

Lessee shall have free ~·se of oil, gas and waler from said land, except waterlrom LeS90~S wells and 
tanks, lor all operatiOns hereunder, ,"cluding repressuring, preuure maintenance, eycing, and secondary 
recovelY oper.:ltiOns, and the royalty shall be computed afterdedlJC'ling any so used. Lessee shall have the 
right at eny time during or after the expiration of this lease to remove all property and fixtul'lls placed by 
lessee on said land, including the right to draw and remove aU casing, When required by Lessor, Lesllee will 
bUry all pipelinss beiow ordinary plow depth. Lessee shall pay lor damages ~aused by its operations to 
growing crops on said land. No wel/shall be drilled within two hundred feet (200 ft.) of any residenoe or bern 
now on SlIid lend Without Lesso~s consent Lessor shall have tne privilege, at his risk and expense, of using 
glls from any well On said land for stoves and inside lights In the principal dwelling thereon, oul ofany surplUS 
gae not "eeded for operlltions heraunder. 



P... 3 of 4 
t 2~0il5811 TIm. 09:31,!l1 
CLS D.\. 0Z/0B/~0! 

"the "ghle of ..:!ho. "",<tv h~rlkJnder may be assigned in Whole or in part and \lie provisiOllS hereol 
snaIl extend to the heir&, e:<ecuwrl. aU(fllil~LIIlI\Qr30. ~uooo~oor~. line ~*CIO"~ hLlt IRI L..'lldOQO or ~N'mlon in 
ownership 01 Ille lana or ",ydl',e>, h"",ever aooomplich"d, ohlllll)perllle to enlarge the Obligations or diminish 
the rights of Leesee or require tM installation of separate measuring lanks, No euchchang. or division !nllle 
ownership of the land or rayaltJes shall be binding upon Lessee lor any purpose um,' .uch person aoqulrln!l 
an, interest hes furnished L"eee with the instNment or insltumenls, or certified cop,es \hereof, con,tlNtlng 
hill chain of IIUe from thll original lessor An assignment of this lease, in whole or 'n part, shall, to tl1e exlent 
at such essign"",nt, relieve end discharge Lessee of en~ oblig81iorlS hereunder, and if aS8i~nee of part or 
parte "ltTeof 1It1a!1 fail to =npl~ With any provision at the lease, such default shall not a'*" thiS lea68 ,nsofar 
as it CQ_s the part of said lands ",lained by Lessee Or anolher esslgnee, 

When driling or othar o~ratlooe ere delayed or interrupted as a re6lJlt at any ceuse whatuoever 
beyOIld the control of Leesee, tI1e time of such delay or iNert'IJption shall not be counted aga.,st Lessee, 
Le,_ ,hall not be ~eld liable in damages for lailure to compl~ wit/\ an~ e~press or implied CO'tIen8llt ollhis 
lease If compliance is prevented by, or .f such failure Is the result of any State, federal, or Munloipallaw, 
ordinance, Executive order, r~le or regulatiOn, 

Lessor hereby warrallta and agrees to defend the mle III said land, and agreeslhal Lessee, etlls 
option, m~ discharge eny tax, mortgage, or otller lien upon said iand, and in Ihe event lessee doee so, it 
shall be BubrogalAld to such lien wrth the right to enforce same snd appiy rentals and rcyalt~e acerulng 
hereund&r toward satisfying samB, Wilhoutlmpairment of lessee'. right. lInder the warranty in the event of 
teilure of title, it is agreed that, If lessor owns en interest in ihe oil and gas and like minerals underlying said 
land less thanltle enltre fee sim~e estate, then the royalties and rentals Ie be paid leesor shall be reduced 
proportionately, This 'ease shall be binding upon ail who execute it, and they shall be considefed Lessors, 
whether or not they are named In Ihe granting clause hereof and whet~er or not all partie, named in the 
granllng clause exooute thili Iea~, 

Notwithstanding anything herein to the contrary the terms and candi!lon~ of this lease Shall be 
e~pressly SUbject to tha provisions of ExhiM "A' attllChed here:o end incorporated herein by reference. 

The underSigned leuor'll, for tI1emselves and ~ir hili"., succeS&Ors, and 35lil'1', hereby sunrvnder, 
releBBe ilnd waive aP right of hOmeatead in ths premises herein described, Insofar as said right Ofhomestead 
may in an~ way affect iha purpose for wr,lch this lease is made as ",cited herein, 

IN WITNESS WHEREOF, we sign the day and year ~rst above written. 

Xt?1if t1i. ~ rsEW• Em'. Moore 

AcknowllC!Aement at .....e 

STATE OF INDIANA 
)SS 

COUN'l"l' OF MARION 

I, the undersigned, a Notary Public, in and for said Coun1Y and Slate aloresaid DO HERESY 
CE;RTIFY t/\at Emily A Moore knowr. to me to be the same persons W!hose names are eu'oscribed to 'the 
foregoing instrument, as having executed the same, appeared before me this d~ in person and 
acKtlOWledged th8I they Signed, sealed and delillerf,d Ihe said instrument as their free and voluntary ael for lhe 
uses and purposes tr,s"',n set forth, including the rele.se and waivar of the right of homestead, 

, I{ ~l ,,~t 
Given under m~ hand and Notarial seal t"lis day of rev{IJ ~/ 2~::'::'l-'~_1ot.:::~C=-------" 005. 

BRADlEV W, HERBERT 
NotlIy PUIlIk:, Stalll of lnIliana
 

County of Hancook
 
My Commission Expirss Ocl, 30,2011
 

Indiana Members Credit Union 
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"EXHIBIT A" 

Attacned to ClofuJ hereb)" mode G p3f'1; of ttHolt c~llaln (",B i!lnll U1~.;II 1.,...... 6-. bl' Al"ld b~N.o~"'"" Emily~. 

Moore as lessor and Continental Resources of illinois, Inc, as Lessee and <latFld Jan~alY 12, 2005, 

Lessors and Lessee hereby agree 10 lhe fullowing additional terms end conditions 

1,	 Prior 10 or at the time lhal a dnMmg rig i8 moved onto eaCh looation on 'he land, lessee shall pay 
leSsor $2,000.00, which shall apply toward payment of land damages aJld shall be non­
refundable. Lessee Shall pay lor all actual land damages cau..,a by drilling and production 
operations, and shall recei_e a cJ'l'd~ of $2,000,0;) per location for the amount paid prior 10 drilling 
againslllsid acluel damages, In additiOl\, when and as eny well or any drilling slle is abandoned, 
Lessee shall fill up and le_el all holes, plls, ditChes and ruts caused by its operallons thereon and 
rtltum the I,nd as nearly as possible 10 Its origihal condition priO( to entry by Lesst!El, 

2,	 Ali drilling and production operations exmducteo by the Lessee on the I~nd shell be in a neat snd 
orderly manner. LtlSMe shall not allow junk or refuse to accumulate on lands Cieared for drlUing 
or produalion oPOlration~ and shall control gfQWl/l and spread of weede, as 10 !hose lands only, 
Drilll"9 mlKl shall not be co_ered owr in the pits (if any), but all Pits <if any) sh811 be cleaned SOIl 
sprearJ out !)erare the filling and (estorjng of the land, 

3.	 Lessee (;OyenS"ls and agrees lo bury (and to ~eep buned) any pipEls and now lines below plow 
depth, Plow t1epth shall be considered to be no lese than three feel beloW the surface of the 
grQuncl, Tn" location of any tank ba«erles, pipelines, roadways, power slations or structures on 
the Iald lor the purpose of accumulating and sloring oil and/or 9a~ prodUQed1herafrom, shall be 
by mutual consent of Lessor and L......e hareln, said cOl'Isenlahall not be unreasonably withheld 
by Lessor. 

4,	 Les_ hereby agrees to replBCEl 01 repair any drainage lila Oamaged as a result of lessee's 
ope",lions on lhe land 

5,	 less.. hel'l!by agrees to pay for a~y growing crop destrcyed by said operatiOlls ullder this 011 and 
gas lease at prevalUng mar1<et rales, 

Signed lor Acceptance: 
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'"'o~c.,. eo! IWTV .J:coItDER 
SRIlDRII J. ELPERS 
FEE: 

OIL AND GAS LEASE 
(8S Rll\I.B) 

THIS AGREEMENT made \his ~ 
clay of ~an\!al1l. 2005 between: 

Allyn G. Simpson, Ron~ld L. Simpson () jP 
L. David Allyn, JeRRifur~. ""'8~eel
 
~, MiIllRli'A' Q, A1lyR, Marilyn K. (For Re<;orders LJee)
 
Thcmp50n, Ctlerl88 A, TRSM'S8f1 1 ------'-------

Nathalie A. nompson, and JARD GrouP, a partnershiP, 
Kenneth J. Juncker, managing pertner, and Mar)' L Juncker 

herein called Lessor 
(whether one or more), 
and 

Continental Resources of Illinois, Inc. 
P.O. Box 7411 
Mt. VerllQl1, IL 62864 

herein celled Lessee (whelnar one or more) 

Lessor, in considenltion of Ten Dollars ($10.00) in hand paid, receipt of which is hereby 
acknowledged, and of the royailies herein provided and 01 the agreements of the Lessee harvin contained. 
hereby grants. leases and le18 exolusi..ely unlo les!l«! forthe pUtpOSeof in\lllstigating, e~pJQri"9, prospecting, 
drilling, mining and operating for and prodUCing oil, liquid hydrocarllons, all gaBlls, and their raspective 
consllltJant products, injecting gas, walers, other fluids, and air into subsurface slrata, laying pipe lines, storing 
011, building tanks, ponds, power stations, telep~O/le lines, and other structures end things theneon to produce, 
sava, take care 01, trea~ manufaotYre, process, slore and transport said oil, liquid hydrocarbons, gues, and 
their respective constitlJent products and other produCls manUfactured the1'8lrom, together with the right of 
il1(lress and egl'e$& thereto or 10 other land under lease to lessee. the foliowing described iand in Pos.y 
County. Indillna to-wit 

Township 8 South. Range 13 weBt of the 2'"' P.M. 
Section 34: 30 acres off North side or Nel4 set4 

30 acres off North end of Wl2 SaM 
10 Acre strip off SOyth side of Nel4 Ne/4 
Sei4 Nef4 

and oontaining ill aonrs, mone or less. It Is intended hereby to include herein all lands and inleresllherein 
contiguC>\ls to or perllnent to tl1e above deseribedland and owned or claimed by lessor Forthe purpose or 
making any payment based on acreage, said land and ~s constituent parcels shall be deemed to contain Ihe 
acreage above stated Whether they actually contain more or less. This lease shall co~er all the intelest k1 said 
land now owned by or hereafter vested in lessor. ever, though grealer than lhe undivided interest (II any) 
described above. 

Subject to the other proviSions herein contained. this lease shall remain in force lor a ferm of Two 
121 Vpp,., from this date (called "primary term") and as long thereafter as oil. liquid hydrocarbons, gasor­
their respective constituent products, or any of them is produced from .aid land or land with which sal(l 
land is pooled; provided, however, that for Injeotion purposes this lease shaH continue in full force and 
effect on~ as 10 thellubsurface strala or stratas inlo WhICh such Injeclions ,lfll being made, together with 
such surface priv.ege8 as may 00 neeessltl) or desirable to cor,tinue such Injections. 
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The ,oy~";"~10 be Dalel bv Lessee are: (il) Dn oil, and on other liquid hVdtoearbO~s saved at the ",:",11, 
one-l'ighltl ollhel produced and sailed Irom said lana, same \0 II« _;'""0<1 "I."", _II. or lo tho ~_it of 
Laaior in the pipe line 10 which the w~ls may be connec\lld. Lesao(s Interest In either CIII\l.e shall.bea, Its 
proportion of any e_penses for Ireating oil 10 ma~e il marl<.etable as crude; (b) on gas, oneludmg caSinghead 
ges and all gaseous substances. prOduced from said land and sold or uBed ott Ihe premiSes or '~ th" 
manulacture of gasoline or ottler products therefrom, Ihe ma!l<et value at the mouth of I,h~ well of one-e1ghlh 
of lhe gas so sold or used, provide<llhal on gas sold allhe wells \tle royally shall be ons-elghlh of Ihe amounl 
rlllJIlzed frem such sale; and (c) il al any lime while there is egas well or welli on Ihe abO\le I~nd (and lor the 
purposes 01 this clause (e) the term "gas well" shall include welle capable of prodUCIng nalural gas 
condensale, dlsllliale or any geseous substance and wells claulfied as gas wells by any govamme~lal 
authority) such weU or wells are shut in. and if tnis lesse is not conlinued in fOrce by for some other provlsl.on 
hereol. lhen nshaM nevertlleless COf1linue in force for a period of ninety (90) days from Ihe date such ~eh or 
wells sre shul in and before the expiration of any such ninety day (90 day) period, Lessee or any assignee 
.1ereunder may payor tender en advance annual royalty payment of Filly DollalS ($50,00) 10.' each such well, 
and if such paymenl or lender is made, Ihls lease shall continue in force and Itshall bll conSidered that gas IS 

being produced from the leased premises in ~Ing quantities wilhin the meaning of paragraph 2 hereof for 
one (1) year from the dale such payment is made, and in like manner subseq~lenladVllnce aonual royalty 
paymants may be made or tendered and Ihis lease ehilll continue In Iorce and It Will be consLdered tt1al gas ,s 
being prOduced from Ihe leased premises in paying quanllties w~hin the meaning 01 said paragraph 2 during 
any annual period lor whiCh such royatl{ payment is so paid Of tendered~ such advance royalty payment may 
be paid or tendered in Ihe same manner as provided herein lor Ihe paymenl or tender of delay renlals; royalty 
aa;ruing 10 the owners Ihereof on any producllon from the leased premises during any annual period lorwf1ich 
adVllr.ce royally :s paid may be credited againsl sucn advance payment 

Lessee is hereby granted Ihe right 10 pool or unllize this lease, Ihe land covered by it, or any part 
therl/O!. wltn any olher lend, leaae or leases or ~arta thereof, fenhe produclion of oil, liquid hydrocerbonssnd 
all gases end Itleir respeetive constitu enl prodUcts, or "ny 01 lhem No unil for the p'oductlon of 011 shall 
embrace more Inan eighty (80) acres, except in cases where It may be necesaary or convenient 10 conlorm a 
unit to survey subdivisions, such unit mey contain nollo exceed aighly-five(85) ar.rvs; provided, hOW8\lBr. tI1al 
if any Federal or Stale law, Executive order. rule or regulation shell prescribe a spacing pattern for the 
developmenl of Ihe field cr allocate a producing allowable on acreage per well, tI1en any sLIOh units may 
embrace as muM addilionai acreage as may be so pre$cribed or as may be uo;ed In aLlOn allocatiOn Dr 
allowable. Lessee shall axecule In writing an instrumenl identifying and describing the pooled acreage. Such 
units may be designated either belore or aller Ihe completion of wells. Drilling operations and production on 
any part of the pooled acreage shall be treeled as If such drB/lng operations were upon or sucn productlan was 
f'om the land described in ltJis !e<lse, whether tna well or wells be Iocaled on the land covered by this lease or 
nol. The entire acreege pooled into a unit shall be Ireawd for all purposes, e"Depl the paymenl 01 royalties on 
production from the pooled unll, as if it were inclUded in lhis iease. In lieu 01 the royal~es herein provided, 
Lenor shall receIve on productIOn from a unil so pooled only such portion 01 the royally stipulated he,ein as 
the amounl 01 hiS acreage placed in Ihe unll or his royally interesl therein on an acreage basis bears to the 
10taiacraagEl so pooled in the particular ulllt involved. 

If, prior to <1I8OO\le,,/ of oil, liquid hydrocarbons, ga~ or Iheir respectill. ccnsliwent produc1s, or any of 
them, On said land or on land pooled Iherewlth, leasee should drill and abandOn 9 dl'\' hole or holes thereon 
or if, after dillCOVlll'\' of oil. iquid hydrocarbons, gas or their res~tJve con stituanlproduclS, or any of Ihem. the 
production thereof shOuld cease Irom any cause, Ihls lease shsll net terminale if Lessee commences 
add~ional dMlling or re~rKing operation VI~hin sixty (60) daYi Ihereafter. If, at the &xprration of the primary 
term, Oil, liqUid hydrocarbons, gas or Ihelr respectl~e constituent produCls, or any of them, is not being 
produced on said land or lana poolac therewith but Lessee is then engaged In operations lor drilfing, mining or 
reworJ<inll of eny well or wells Itlereon, this leass silall remain ,n force so Icng as such operatiOns or said 
addillonel operations are commenced and pro5ecuted (whether en the same or successive wells) wilh nO 
cessalion of ".ore than slxly (60) conseculive days, and. If they resull in production, so klng thereafter as oil, 
liquid hydrocarbons, gas or IIleir ",speelive C<lnslltuenl products, or any 01 them, i. prOduced from said land or 
land pooled therewith. In the event a well or wells prodUCing 011 Dr gas in peying quantities should be brcught 
in on adjacenllarod and wilhin two hundred feel (200 ft.) of and draining It,e leased premises, Lessee agrees 
10 drill such offset wells as a reasonably prudent operator would drill under lhe asm" or similsrcircurtrstences 
The judgmenl of \he Lessell, When nolfraudulen!ly exercised, In C8rl)/ing outlhe purposes oflhis lease shell 
be conclusive 

Lesses shall have free ~se of oil, gas and water from said land, except waterfrom lessors wells end 
tanks, fer all operations nereunder, inCiJdlng repressuring, pressure maintenance, cycling, and secondary 
recovery ope....tions, and Ine royalt)' shal' be computed after deducling any so used Lessee shell have Ihe 
righl at any time duMg or after the expiration of this iease 10 remove all property and fixtures placed by 
Lessee on said lend, incl~ding the right to arew end remove all caSing. When required by Le~sor, Lanee will 
bUI)/ aN pipeli~ beleY. ordinary plow dapth. lessee stlSU pay for damages caused by ils operations to 
growing crops on said >and. No well sl\all be drilled wilhin two hundred feel (200 II) of eny residenee or barn 
now on said land wilhoul Lesso<'s consent. Lessor shall have the priVilege, at hiS risk end expense, or using 
gas /rom any WIlli on said lllnd lor stoves and inside lights in 1M principal dwelling Ihe,8OO, oul 01 eny SUrplus 
9as not naeded for operatiQns he",under. 
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Tile riqhts of elitler party hereunder may be asslgned In wIlole or in part and \tie provisions hereof 
shall extend to the heirs, executors, aominlstratc<" .u~ce."or., and """Ign., hut no change or division in 
ownership of tile land or royelties, however ilCcomplished, shall OIl8rate to enlarge the Obli98tioMord;~inlsn 
the rights of Lessee or require the installation of separate measuring tanks. No >",ell enange or dIviSIon In the 
ownel1lnlp of the land or royailles snail be binding upon Lessee for any purpose uoll1 such !"'llIon acqulnng 
any inle,.st nes fUn'llshed Lessee witll tile instrument or InstNments, or eertl~ed copies tI1eraof, ;;ons~tutlng 
his chain ofti~e Irom the original Lessor. An assignment of this lease, in wIlole or in part, shall, rothe extent 
of suctl a95ignment, reliEllle and discharge Laasee of any obligations hereunder, and if assignee of part or 
parts hereof shall fail 10 comply witll any PlQvislon of the lease, such default shall not affect this lea,e inllOfat 
as it covers the part of said lands reta',ned by Lessee or anolller assignee. 

When drilling or other operations are delayed or interrupted as a result of any cause Whatsoever 
beyond the contlOl of Laesee, the ti",.s of such delay or interruption shall not be counted against lessee. 
Lessee Shail not be held liable In damages for failure to comply IAlith any express or Implied cavenant of lh Is 
lease If compllBooe is prevented by, or if such failure Is the result of any Stale, Felleral, or Municipal law, 
ordinance, Executive order, rula or regulatIOn, 

Lessor hereby warrents and agreas to defend the title to said land, and agree!! lhetlessee, at Its 
option, ma~ dIsCharge any lax, mortgage, or other lien upon said land, and in the .....nt Lessee does so, It 
ahail be sUDrogated to such lien w~h the right to enforce same and apply rentals and royaHies accruing 
hereunder toward satisfying same, Without impairment of Lasslle'S rignlS under the warranty In the event of 
failure of litle, it is agreed that, if Lessor owns an Interest In the oli and gas and U~e minerals underlying &aId 
land le&S than the entire tee simple aslate, then the royalhes and rentals to be paid Lessor 811all be reduced 
proportionately, This lease shall be binding upon all who execute it, and they Shall be considered lessors, 
Whether or nol they are named in the granting clause hereof and wnether or not all parties named in the 
granting clause eXllcute this lease 

NoIwithslanding anything herei~ to the contrary the terms ~nd conditions of this lease shall be 
expressly eubject to the provisions of Exhibit "A" attached hereto and incorporated herein by reference. 

The unde~igned Lessors, for lhemselves and their heirs, successors, and assigns, hereby sUfT1!nder, 
,elease and waive all right of homestead in the pramises herein deSCribed, insofar as said right Of hemeSlEad 
may in any way affect the purpose for which this lease is made as recited herein, 

IN WITNESS WHEREOF, we sign the day end year first above written 

i ,o..1L (}f/JX AI [SEAL] X [SEAL) 
L. David Allyn.ldj ~.:;jdieeji:AAiijiii/e;;:,:j;l;:.,;i;','i1iI)~'~~----_...I' 

x'-/lrE:H"\41it Q< ·(h~SEAL)
x'~61ij;"iiillfirleiiie;:;,A"".:+hiiiEl8;;;flljlj~iEs;ee;~--..-JSEAl} Nathalie A. Thompson 

«}~. A~ 
X -',...,.........~~~:t·,·-<............. (SEAL) X [SEALI 
JARD Group By: K~th J J~ncker, manager ~IM..ieietiilll.eeeil:+:L;;:,;iAilt,;r"i=.=__--1' 
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STATEO~ INDIANA 
)SS 

COUNTY OF POSEY 

I, lIle unlle,"ill"~d, a Notory Public, i~ "nd for "">d County a~c Stele aforesaid, DO HEREBY 
CERTIFY that Allyn G, Simpson, Ronald l. Simpson. L, David A/lyn, Je~~~er b. AI!otR, M,eMel b AIIYR,
M<l"-." 9. AU~, Marilyn K. Thompson. 6~arl•• Io,.1'~'Il\~.~,Nathalie A. Thompson, Kennelh J, Junek,r, 
es g8Mrat manager of tlie JARD Group. and Mary L Juneke, known to me to b<> the same persons whose 
narn's are subscribed 10 the lo,egolng inslrumeol, as having exeeuled the same. appeared before me this 
day in person and aekn~ed that they .llIned, sealed and delivered th' said instrument as their free and 
volunlaIY aot fOr the uses and IMpoSes therein s.r forth. noludlng the r~ease and waiver of lhe right ot 
homes~ad. ~ 

fI, / __ 
Giuen under my hand and Notarial I.althis ,77 day or Li,£I'Il/9('/ ,2006. 

I 

This Instrumenl \NB. prepared by: Delwin L Parker 



"EXHIBIT A" 

AnaCf1eo t(J t:I'l1J lieroby mDoCO QI part of t..,~tf:"PI't::all"'l nIl and gas lease by and between All~n G. 
Simpsen, Renald l. Simpson, L David Allyn, .leRAlfer b.. I'<I~iR, Mieheell. 1IJi'/F1, M~~B'i1 Q l\lt¥n, Marilyn 
K. Thompson, G!'1MS8 1'., T~ • ..,,,seA, Nathalie A. Tnompson, JARD Group by Kenneth J. Juncker, Qeneral 
ITlfiInager; and Mary L. Junek.r 3slessors and Centlnenlal ResourcElS ef II11nol6, Inc, as Lessee and dated 
January 12, 2005 

Lessors and Lassee hereby agree to tile folloWIng additional terms and conditions. 

I Prier to or althe lime theta drilling rig Is moved onto each location on the land, lessee shall pay 
lessor $2,000.00, which shall apply tClWard payment of land damages and shall be non­
refundable. Lessee lhell pay for all actual land damages cauS41d by drilling E1nd production 
operations, and shaN receive a creaitol $2,00000 per locEllian for the l'mount paid prior to drilling 
agElinst said actual damages, In additien, when and as any well or any drilling site is abandoned, 
Less. shell fill up and leva; aU holes, pits. ditches and ruts caused by its operations theraon end 
retum the lafld as nearly as possible to its original oondijlon prior to entry by Lassea, 

2, All drilling and produetlon operations conducted by the Lessee on the land sr,ell be /fl a neat and 
orderly manner, Lessee ahall no! allow junk or refuse to accumulate on lands cieared far drilllfl9 
or production operations end shall contro/gfowt/l and spread elweeds, as 10 lhose lands only. 
Drilling mud shall not be coyered over in the pits (if any), but an pits (if any) Shall be cleaned and 
spread aut before the filling and restoring of the land. 

3 lessee covenants and aQree5 to bUry (and to keep buried) any pipes and flow hnes below piow 
depth. Plow deplt1 shall be considered to be no less than three feet below It'e surface of the 
ground. The location of any lank batleries, pipelines, readways, power stations or structures on 
the lend fer the purpese of accumulating and ato~ng oil "ldlor gas produced therefrom, shall be 
by mutual consent of Lessor and Lessee herein. said CClf'Iseflt shall nat be unreasonably withheld 
by Lessor 

4. Lessee hereby ;lgre86 to replace or repair any drainage tile damaged as a result of lassea's 
operations on the land 

5, lessee hereby agrees to pay for aflY growing crop destroyed by sa'd operatioflS under this oil afld 
gas lease at prevailing rnarl<el ralell. 

Signed for Accept.Me: 

X t ~.4. od.,N

L. David Allyn , 

X-:-~-:-...,.,,_~ _ 
Jennifer L, Altyn 

x-=c_---,'""=~ _ X 
Charles A Thompson "ML:a"'ll::-haw-;O-.1''"'~I'''Iy-n --­

x'-ftDtthcWL 0- ..;[~~ X 
Nathalie A Thompson "M=ic7'h-ae""'I'"'L-,."'A"'lly-n---­

~~~t 
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NATION ROAD WATERFLOOD UNIT
 
ROYALTY UNITIZATION AGREEMENT
 

THIS AGREEMENT, dated for convenience of reference as of the 1,I day of February, 
2008, by and between CONTINENTAL RESOURCES, INC., hereinafter called "Operator", and 
the other parties who have signed the original of this instrument, a counterpart thereof Or other 
instrument agreeing to be bound by the provisions hereof: 

WITNESSETH 

That 

WHEREAS, Operator is the current operator and Working Interest Owners (as 
hereinafter defined) are the owners of the entire working interest in and to the oil and gas leases 
covering the Unit Area (as hereinafter defined), and Royalty Owners (as hereinafter defined) 
own or claim royalty, overriding royalty, production payments, or other rights or interests, all 
subject to the above-mentioned oil and gas leases and to the rights of Operator and Working 
Interest Owners to explore for and produce Unitized Substances (as hereinafter defined) from the 
Unit Area; and 

WHEREAS, it is the desire of the parties to provide for the prevention of waste, and for 
the conservation and greatest ultimate recovery of Unitized Substances in the operation and 
development of the Unit Area, and to that end desire to provide for the development and 
operation of the Unit Area as an entirety and as though covered by a single lease executed by the 
owners of all interests therein; 

NOW, THEREFORE, in consideration of the premises and the covenants and agreements 
hereinafter set out and contained, it is agreed by and between the parties, as follows: 

1. Definition of Terms. 

(a) "Unit Area" means the lands outlined on the map attached hereto, marked 
Exhibit "B" and subject to the oil and gas leases described in a schedule thereof attached hereto, 
marked Exhibit "A.". 

(b) "Separate Tract" means each tract which is gi ven a separate tract number 
and percentage of participation on Exhibit "B" attached hereto. The separate tracts in the 
aggregate are the same as the Unit Area. 

-1­



(c) "Unitized Substances" means all oil, gas, casinghead gas and other liquid 
and gaseous hydrocarbons produced from all formations underlying the Unit Area after the 
effective date hereof. 

(d) "Royalty Owner" is one who, subject to the right of Operator and 
Working Interest Owners to explore for and produce Unitized Substances from the Unit Area, 
owns land, mineral rights, royalties, overriding royalties, production payments or other rights or 
interests in the Unitized Substances. 

(e) "Working Interest Owners" are those person or entities owning an interest 
which is chargeable with and obligated to payor bear, either in cash or out of production or 
othetwise, all or a portion of the cost of drilling, developing and operating the oil and gas leases 
described in Exhibit "A." The rights and obligations of the Operator and the Working Interest 
Owners, inter se, are governed and controIled by the terms and provisions of that certain 
Operating Agreement dated November 19,2004. 

2. Development as Entirety. Operator and Working Interest Owners shaIl develop 
and operate the Unit Area for the production of Unitized Substances as an entirety and as though 
said Unit Area were covered by a single lease executed by the owners of all interests in the Unit 
Area. Such development may include primary, secondary, tertiary and other methods of 
recovery and the drilling or conversion of vertical, directional and horizontal wells. In this 
connection, Operator and Working Interest Owners are hereby granted the right (I) to inject into 
subsurface strata such substances and in such amounts deemed expedient for unit operations; (2) 
to use for injection purposes any weIllocated on the Unit Area; (3) to use so much of the surface 
of the land within the Unit Area as may be reasonably necessary for unit operations; and (4) such 
other and further rights and privileges as are necessary and convenient to the efficient and 
economical operation of the Unit Area in accordance with good engineering and production 
practices. 

3. Allocation of Production. The Unitized Substances produced and sold after the 
effective date hereof from any and all wells in the Unit Area shall be allocated to the Separate 
Tracts in the Unit Area in accordance with the participation percentages set forth in Exhibit "c" 
attached hereto. The portion of the Unitized Substances so allocated to each Separate Tract shaIl 
be considered and treated for all purposes as though it had actually been produced from and was 
the fuIl production of that Separate Tract under the terms of the lease covering that Separate 
Tract. 

4. Payment of Royalty. The royalty and any overriding, production payment, 
carried interests, lien, or other obligation accruing upon, payable out of or measured by 
production of Unitized Substances shaIl be based upon the allocation of the Unitized Substances 
to the Separate Tracts in the Unit Area, and shall accrue and be paid in the same manner and to 
the same extent as though the Unitized Substances so aIlocated to each Separate Tract had 
actually been produced from that tract under the terms of the oil and gas lease or leases covering 
that tract. No such royalty, overriding royalty, production payment or other payment, interest or 
obligation shall be payable upon or with respect to Unitized Substances used in the development 
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and operation of the Unit Area or which may be unavoidably lost without want of due diligence 
upon the part of Operator or Working Interest Owners. In the event that the lease, leases or other 
contracts covering a Separate Tract do not expressly provide for the manner in which Unitized 
Substances shall be divided or apportioned among the owners of separately owned divided 
parcels within such Separate Tract, then division of the Unitized Substances allocated to such 
Separate Tract among the owners of such divided parcels thereof shall be in the proportion that 
each such separate owner's acreage interest within the Separate Tract bears to the total acreage 
in such Separate Tract. 

5. Extension of Terms of Leases and Other Instruments. The drilling, completion 
and continued operation of a well on any portion of the Unit Area shall be considered and 
construed as the drilling, completion and continued operation of a well under the terms of each 
lease, mineral deed, royalty conveyance or other instrument covering any portion of the Unit 
Area; and the production of Unitized Substances from any Separate Tract in the Unit shall be 
considered and construed as production under the terms of each lease, mineral deed, royalty 
conveyance or other instrument covering any portion of the Unit Area and shall continue each of 
said leases, deeds, conveyances and instruments in full force and effect as to all lands and 
formations covered thereby in the same manner and to the same extent as though produced from 
the land described in and covered by it. 

6. Offset Wells. There shall be no obligation on Operator and Working Interest 
Owners to offset any well or wells drilled on the separately owned or leased tracts into which the 
Unit Area is now or may hereafter be divided, or to furnish separate measuring or receiving 
tanks; provided that Operator and Working Interest Owners shall perform their obligations with 
respect to the development ofthe Unit Area as a whole. 

7. Effective Date. This agreement shall be binding upon each of the parties from 
and after the date of its execution by such party, whether or not it is executed by all parties 
owning interests in the Unit Area. Prior to the commencement of unit operations, Operator shall 
file for record with the Recorder of Posey County, Indiana, a declaration stating the date and 
hour upon which unit operations shall be commenced. The date and hour so specified in such 
declaration shall be the "Effective Date", as that term is used herein. A Royalty Owner may, 
with the consent of Operator, execute this agreement after the Effective Date, or ratify the same, 
and thereafter it shall be binding upon him. 

8. Term. This agreement shall remain in force for a term co-extensive with the term 
of the oil and gas leases, or any of them, covering lands within the Unit Area, and all renewals, 
modifications or extensions thereof and as long as Unitized Substances are produced from the 
Unit Area or any part thereof. 

9. Amendment of Leases. The oil and gas leases described in Exhibit "A" as herein 
amended and modified, are hereby adopted, ratified, approved and confirmed and shall be and 
remain in full force and effect. 
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10. Execution. This agreement may be executed in any number ofcounterparts and > 
each such counterpart so eltecuted shall have the same fon:e and effect as an original instrument 
and as ifall of the parties to the aggregate counterparts had signed the same document, or this 
ag=ment may be ratified by a separate instrument in writing referring to this agreement. Each 
party acknowledges that no representation which is not incorporated herein has been made to 
him or it, and that this instrument has been signed and delivered unconditionalJy. 

11. Oil in Tanks 011 Effectiye Date. Operator is authorized and directed to make a
 
proper and timely gauge ofall tanks within the Unit Area to ascerlain the amount ofoil in such
 
tanks above pipe line connections on the Effective Date hereof. The oil so determined to be in
 
such tanks shall remain and be the property ofthe pllrties owning the same immediately prior to
 
the Effective Date hereof.
 

12. Binding Effert The terms and provisions of this agreement shall constitute
 
covenants running with the lands and shall extend to and become binding upon and inure to the
 
benefit ofthe parties, their heirs, executors, administrators, successors and assigns. ­

EXECUTED by the parties as of the date flT8t above meJItioned. 

OPERATOR 

CONTINENTAL RESOURCES, INC. 

By:...--~\~ 
. hard H ,ident ofH.. Division 

ROYALTY OWNERS 

Parlcer Exploration & Development, LLC 

s;zLMrn X.p,,~ l 0 

By: Delwin Parker, its Managing Member lane G. Bonaldi 

loyce Ann Culley 

Kathryn Day Culley Allyn G. Simpson 
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10. Execution. This agreement may be executed in any number ofcounterparts and " 
ea.:h such counterpart so executed shall have the same force and effect as an o"iginal instrument 
and as ifall ofthe parties to the aggregate counterparts had signed the same document, or this 
agreement my be ratified by a separate instrument in W1'iting referring to this agreement. Each 
party acknowledges that no representation which is not incorporated herein has been made to 
him or it, and that this instrument has been signed and delivered unconditionally. 

II. Oil in Tanks on Effective Date. Operator is authorized and directed to make a 
proper and timely gauge of all tanks within the Unit Area to ascertain the amount ofoil in such 
tanks above pipe line connections on the Effective Date hereof. The oil so det<lflllined to be in 
such tanks shall remain and be the property of the parties owning the same immediately prior to 
the Effective Date hereof. 

. ', , . 12: BjndlngEffeCt. The-w~ and provlsJoils 6f this lIgreenl'enUhaU.co11stitute 
covenants running with the land and shall extend to and become binding upon and inure to the 
benefit of the parties, their heirs, executofS, administrators, successors and 8SSigns. ' 

EXECUTED by the parties as of the date first above mentioned. 

OPERATOR 

CONTINENTAL RESOURCES, INC. 

By: 
Richard H. Streeter, President ofll.. Division 

ROYALlY OWNERS 

Parker Exploration & Development, LLC 

By: Delwin Parker, its Managing Member 

• 
Donna M. Allyn Joyce Ann CuUey 

Kathryn Day Culley Allyn G. Simpson 
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.-';;':""' 10. Execution. This agreement may be executed in any number ofcounterparts and 
each such counterpart so executed shall have the same force and effect as an original instrument 
and as ifall of the parties to the aggregate counterparts had signed the same document, or this 
agreement may be ratified by a separate inslnlment in writing referring to this agreement. Each 
party acknowledges that no representation which is not incorporated herein has been made to 
him or it, and that this inslnlment has been signed and delivered unconditionally. 

1I. Oil in Tanks on Effective Date. Operator is authorized and directed to make a 
proper and timely gauge of all tanks within the Unit Area to ascertain the amount ofoit in such 
tanks above pipe line connections on the Effective Date hereof. The oil so determined to be in 
such tanks shall remain and be the property of the parties owning the same immediately prior to 
the Effective Date hereof. 

12. Binding Effect. The terms and provisions ofthis agreement shall constitute 
covenants TUnning with the lands and shall extend to and become binding upon and inure to the 
benefit of the parties, their heirs, executors, administrators, successors and assigns. . 

EXECUTED by the parties 88 of the date first above mentioned. 

OPERATOR 

CONTINENTAL RESOURCES, INC. 

By: 
ident ofIL Division 

ROYALIT OWNERS 

Parker Exploration & Development, LLC 

By: Delwin Parker, its Managing Member Jane G. Bonaldi 

•
 

Donna M. Allyn 

Kathryn Day Culley 
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JARD Group. a partnership ,. 

By: ~. Ju~~Gen~'~~~~~:;:(M~anaaer--

Wayne L. Culley Living Trust dB!ed 
November 25, 2002 

By:, ----­
Wayne L. Culley, Trustee 

MOOtl: Family Holdings, Inc.

By£tif....d~.-PresJ.....,..d.,..ent----

Shakespoare Oil Co•• Inc. 

-5­



JARD Group, a partnership 
L. David Al1yn 

By:
'-;;---:;-;-~--;----;:;--;-:-;-­
Kenneth J. Juncker, GenraJ Manager 

Nathalie A. Thompson-Elderkin 

Ronald L. Simpson 

Ruth E.Al1yn Testamentary Trust 
Charles A. Thompson 

By:--:-::------:,-----_=-,----­ _ 
Al1yn Agency, Trustee 

Edward L. Thompson 
Personal Representative of the 
Marilyn Thompson Estate 

WORKING INTEREST OWNERS 

Continental Res~lirCes; Iii.c. ' 

By:,~-c---,--,-=--cc----,-----=-----,-,-----------,.=",,~ 
Richard H. Strlieter, President ofIL Division 

Moore Family Holdings, Inc. 

By:,------,--=-:--=-_-::----:-: _ 
Lester D. Moore, President 

Shakespear Oil Co" Inc. 
• 

By:=----:-:-::-=:::-----,--=---=----;--:--__ 
Donald R Williams, Vice President 

T. Scott Evans, Oil Properties, Inc. 

By:
T=.-,S=-co---.,.,tt~E=-v-ans,~· "'Pre,---s7'id;--e-nt,--------­

Richard H. Straeter 
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JARD Group, a partnership 
L. David Allyn 

By'-::-_:-:---:---:----::---:-:-:-__ 
Kenneth J. Juncker, General Manager 

Nathalie A. Thompson 
Wayne L. Culley Living Trust dated 
November 25, 2002 

By.:::-_-=-=-::_=---,---­
Wayne L. Culley, Trustee 

_ Ronald L. Simpson 

Ruth E. Allyn Testamentary Trust 

By.:-;;------;-__=---,---­
Allyn Agency, Trustee 

_ 
Charles A. Thompson 

WORKING INTEREST OWNERS 

Continental Resources, Inc. 

By:~__:_--_:_-____::-.,...,._-_:=_..."....,....,. 
Richard H. Straeter, President oflL Division 

Moore Family Holdings, Inc. 

By.::-------:::-:-_----::--,..,.- _ 
Lester D. Moore, President 

Shakespeare Oil Co., Inc. 

By: {J(7o<.J2!J R W:.P.Q ' 
Donald R. Williams, Vice PreSident• 

T. Scott Evans Oil Properties, Inc. 

By.--,,_-:=--_-,-:...--,-,, _ 
T. Scott Evans, President 

Richard H. Straeter 
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This instnunent prepared by Stephen T. link, Attorney at Law, 1033 Mt. Plellll8Dt Rd., Suite H, 
Evansville, IN 47725-7149. I affll'lll, under the penalties for perjury, that I have taken 
reasonable care to redact each social security number in this docwnent. unless required by law. ­
Stephen T. Link 

ROYALTY OWNERS' ACKNOWLEDGMENTS 

State of TJJJ~'(s )
I r"1' . I )ss'

County of~ ) . 

Blim me, a Notary Public within and for said county and stale, 011 this 914. day of 
'IJ,{h ' 2008, personally appeared the within named Delwin Parker, known to me to~ Manager Member of Parker Exploration & Development, 1LC., who, as such Managingbe 

Member of salil £LC, ac.knowledged the execution of the foregoing instrmnent as the free and 
voluntary act ofsaid LLC, for the uses and purposes therein sel forth. . 

WITNESS my hand and official seal 

~~::; ires: J ()L 

_...... W. Pt8SSO l::-~:.<.!.:'::::7"'-'W,--::-"":'7.~""~~"'::":~~-:----

pfinted Name ofNotary Public 

I reside in Jtf4l(suf County, ;!JJ.WoIs. . 
) 
) ss: 

County of pto$12.y ) 

My ConunissionExpires: 

Before me the undersigned, a Notary Public, pers<]naIly appe~ Donna M. A\lyD, and 
acknowled~ the execution ofthis instrument this e" day of 1if2Cil ,2008. 

c::eogO.,: £~ 
Signature ofNotarY Public 

~'Do\WI'~ L. HrKe.C 
Printed Name ofNotarY Public 

lresidein VC!:>~Q.y County, T..,J; RQQ, 
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Stale of--Y'C). aQ. ) 
O_b" ~ ss: 

Countyof~ 

Before me the undeIlligned. a Notary Public, JllllSO!1al,Qr appeared Allyn G. Simpson, and 
acknowledged the execution ofthis instrument this \5. day of B'Pc i \ ,2008. 

My Commission Expires: <f=)Qb:'" ;;t &k I .... 
\ \ SignJllUle ofNotmy Public 

'J \l\ll -I 2lY1=t . , n , ' ::-De' h" (') h..:-.:Llilr Il.e, f" 
Prinled Name ofNotmy Public 

I reside in ?t'!8e't-County, It') c.\ ~:;l n 2.. 

Stale of J:.od. j<::l»Q ) 
) ss: 

County of P"'>Ss.y ) 
Before me, a Notary Public within and for said county and state. on this Ivt""'day of 

~~,.... I ,2008. personally appeared the within named Kenneth 1. Juncker, known to 
m;t;)l)Cti\e General Manager of lARD Group, a partnership, who, B8 such General Manager of 
said parrtnersbip, acknowledged 1he execution of the foregoing in8lmment as 1he free and 
vollllltaJ'y act ofsaid partnership, for the uses and purposes therein set forth. 

WITNESS my hand and official seal. 

My CommissiOll Expires: 

J \J\..~ \) ZCd\ (;;L.o,~ tY!~lILJ.n__ 
SipllllUre ofNotmy Public 

O.,\wi I') J". (/,;JrJ(er 
PrBrted Name ofNotary Public 

I reside in 
• 

BS"e.\(__COWdy'~2• 

-7­



State of \ I\) ) ." )i 

) SS: 
County of ~eJ,j )

\ 

Before me the undersigned, a Notary Public, personally appeared Wayne L. Culley, Trustee of 
the Wayne L. Culley Living Trost dated November 25,2002, and acknowledged the execution 
of this instrument this .15..-day of Q.pr\\ ,2008. . 

My Commission Expires: 1&1 Yltio~o..1w1V-1
9\~\\lLl iiDature ofN(; Public 

LLnd~ Fl. Fu lJ()Qr
Printed Name Notary Public 

I reside in \JO ~ County, ~L.LN-,,-- _ 

State of ) 
) S8: 

County of ) 

Before me the undersigned, a Notary Public, personally appeared Allyn Agency, Trustee 
ofthe Ruth E. Allyn Testamentary Trust, and acknowledged the execution of this 
instrument this __day of March, 2008. . 

My Commission Expires: 
Signature ofNotary Public 

Printed Name ofNotary Public 

lresidein,-~ County, __~__ 

• 
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Slate of ..J) 

) ss: 
County of ---J) 

Before mc the undersigned, a Not8ry Public, personally appeared Wrryne L. Culley, Trustee of 
the Wayne L. Culley Living Trost dated November 25, 2002, and acknawledged the execution of 
this instrument this day of , 2008. 

My Commi8llion Expires: 
Signature ofNotary Publlc 

Printed Name ofNotaJy Public 

lTe8ide in County, _ 

Stateof~..e )8lI: 
County ofd>Se y ) 
Before me the undersigned, a Notary Public, personally appeared Allyn Agency, TN8tee of the .. 
Ruth B.~ Testamentary TIU8t, and acknowledged the execution of this instrument this ~ ~ 
day of rjI .2008. . 

My Commission Expires: QJ":aa L J2bq
Signatwe ofNot8ry Public 

~11~9 ~\l.U/'" 1.., BNK'e c 
Printed Name ofNot8ry Public 

I reside in --.-~ ~ County, ;r;;,/waP 

• 
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State of Illinois ) 
) SS: 

COlUlty ofSt. Clair ) 

My Commission Expires: 

-I~~--:='. I 
Iresi~eln *r: ~1I1fZ., Courity, llIinojs. .' 

State of -..J) 

) S8: 
COlUlty of. ....I) 

Before me tile IUldersigned, a Notary Public, personally appeared Joyce Ann CulleY,and 
ac1cnowled~ the executionpft/lisinstrument this _._day of . Maroh; 2008. 

My.Commission;Expires:
 
Signature ofNotary Public
 

Printed Name ofNotary Public 

I reside in~ ColUlty, ' 

• 
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S1IIte of -!) 
) 88: 

County of -I) 

Before me the undersigned, B Notary Public, personally appeared Jane G. Bonaldi, and 
acknowledged the execution oftbis insf1'uIDent this day of .2008. 

My Commi&&ion Expires: 
Signature ofNotary Public 

.Printed Name ofNotary Public 

I reside in _--:-__--,-_COunty, ' 

State of T.,J..: .. n 2 ) 
) 88: 

County of"p",::o:Ao;:'G."''4''f--_...J) 

Before me the undersigned, B Notary Public, personaUy appeaxecl Joyce Ann Culley, and 
acknowledged the exCC\ltion ofthis instnmlent this ,.... t""> day of fY) Qrc:.b. .2008. 

My COmmi&Bion Expires: 4').D.: if(-R.<k.....t 

Signature of Notary Public
.Yts \I ?P:A ~( ()U -=s::'sW1n ". t"J),ft,CoQ,r

Printed Name ofNotary Public 

I reside in \?O$ S'( County, .:::GJ,j 12" '2 

• 
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State of	 -!) 
) ss: 

County of ......J) 

Before me 1be undersigned, a Notary Public, personally appeared KatbIyn Day Culley, and 
acknowledged the execution ofthis instrument thia day of , 2008. 

My Commission Expil'C8: 
Signatwe ofNotary Public 

Printed Name ofNotary Public 

J reside in County,	 ' 

State of IY"IA i PO :is } 
l\ ) a8: 

County of oVc'lI""{ ) 

Before me the undersigned, a Notary Public. personally ap~ L David Allyn, and 
acknowledged the execution ofthis instrwneDt this ~ day of);¥t'i \ ,2008. 

My Commission Expires:	 <Q.Q~ «<e<1H"'~ _ 
Sljpwure ofNotary Public 

J u\~ \ I '2.0cR. 
_t> R1 ""' ~ n L.. . P.a. l'IICC r: 
Printed Name ofNotary Public 

heside in If'e=:.,,'1_ County, '":C.-J "Doe	 .. 
Stateof~ 

) ss: 
countyOf_~~&~ ) • 

• f.'du\(" "'\ . 
Before me the undersigned, a Notary Public, personally appeared Nathalie A. ThoIJlll8OR, and 
acknowledgtd the execution of this instrument this ~., day ofA:pri.1 ,2008. 

My Commission Expires:	 QeOYAo L..fkh 
Sigl1llture of~otary Public • 

Alw:..., /.." {1,ry,c 
Printed Name ofNotary Public 

J reside in ~Oe'">e y County, ~Ji art!? 
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-
State of / .;J"P~ )
J? .) 88: 

County of f"$:l>"Cf ) 
Before me the undersigned, a Notary Public, personally 

/.$"'flAy of..a:.p.u.,~ 
!IPPC8"Cci 

acknowledged the execution oflhis instrument this 

My Commission Expires: 
Signature ofNotary Public 

0-9 ,..."n 4. f6Ct<Yl1C 
Printed Name ofNoIlIry Public 

I reside in 9~¥ County, -r:;.JiQn~... 
State of J,:rv\.::a n., ) 

) 8S: 

County of Po:'!«.\( ) 

Before me the undersigned, aNotary Public, persoJiall>: ~ared ~ A. Thompson, IIIId 
acknowledged the execution oftbis ill8trument this ~ day of~iI . 2008. 

MyeommissionExpires: 4)0°":0 xa..1r'q
Signature ofNotary Public 

J2,.lwil1 J... ~ttCfC 
Printed Name ofNollIry Public 

I reside In ---.8sey CoUnty,~. 

State of y;.dl 'l,n '2. ) 
) as: 

County ofJ'~e;;~f.-_,.J) 
Before me the undersigned, a Notary Public. personally appeared ~md~\.~lllm~~Q~.R~ ..6'f ~ri,,, 
and acknow1edged the execution ofthis instrument this ~ day of &0' , 2008."i~P'S:ll1 

4)...0 ..:. ~ fh.Jb E:~~My Commission Expires:
 
Signature ofNollIry Public
 

Do.\. 4 ilia. L. r?er~Kel::.lrL-__ 
Printed Name of Notary Public 

County,~. 
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WORKING lNTEREST OWNERS' ACKNOWLEDGMENTS 

Slate of ) 
I ) lIS: 

County of 11; ) 

~ Oem me, a Notary Public within and for said county and state, on this J2dday of 
;::;/:. , 2008, persoually appeared the within named Richard H. Straeter. known 

to me to be til PlIlSident ofR.. Division ofContinental Resources. Inc., who, as such President 
ofR.. Division ofsoid corporation, IlCknowledged the execution ofthe foregoing instrument as 
the free and voluntaJy act ofsaid corporation, for the uses and PU1JlO8e8 therein set forth. 

WITNESS my hand and official seal. 

My Commissi<ill Expires: 

• 

Printed Name ofNotary Public 

I reside in_~JsJ±,£JC'Io-':"'I-- __County,~. 
S1ateof~ ),r LL _I )88:
CountyOf~l,.) 

.JJ. Before me, aNotary Public within IlIId for said county and s1ate, on this ttl \11)' of 
(2"l \ , 2008, personally &ppe8led the within named Lester D. Moore, known 10 

me to be the PlIlSident of Mome Family Holdings, Inc., who, 88 IlUCb President ofsaid 
corporation, scknowledged the execution ofthe foregoing instrument as the free and voluntary 
act ofsaid corporation, for the uses and purpOSC8 therein set forth. 

WITNESS my hand and official seal.
• 

My Commission Expites: 

~..~ \ I 2tn9 ca~i:::;Puf{~~-
J2,./",,; b L, &rr<ec 
Printed Name ofNotaJy Public 

I reside in £~"""'''''''Y'l- County, 'I"'«J j :2n,e· 
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State of Illinois ) 
) ss: 

Countyof Marion ) 

Before me, a Notary Public within and for said county and state, on this 28th day of 
Kay , 2008, penonallyappeared the within named Donald R Williams, 

known to me to be the Vice President of Shakespeare Oil Co., Inc., who, as such Vice President 
ofsaid corporation, acknowledged the execution of the foregoing instrument as the free and 
voluntary act ofsaid corporation, for the uses and purposes therein set forth. 

WITNESS my hand and official seal. 

My Commission Expires: 

10-22-2009 

0FFl01AL SEAl. 
REBECCA 8. weBIR 

I01MV PUBLiC. STATE OF IWIIllIS
MYCONMIssiOiii:xl'lllEs 10&lOI8 

SI ofNoWy Pub ·c ,~
Rebecca S, Weber 
Printed Name of Notary Public 

I reside in __Ma_ri_o_n County, _I_l_11_D_0_1S__ 

State of .J.t.(..•• • :.... ) 
~L .. _. ) ss: 

County of ~) 

Before me, a Notary Public within and for said county and state, on this . ".,.1 day of 
~ , 2008, personally appeared the within named T. Scott Evans, known to 

-m-e-to--:-be-tIleP1'J'ident of T. Scott Evans Oil Properties, Inc., who, as such President of said 
cOlllomtion, acknowledged the execution of the foregoing instrument as the free and voluntary 
act ofsaid COlllOratiOn, for the uses and purposes therein set forth. 

~SS my hand and official seal. 

My Commission Expires: 

/'/;. ?d3D10 . ~ e Pta , #1, IR ) 
OFFICIAL SEAL Signature of Notary Public 

NIOA E. WOODFALL 
NOIAtY PullllC, State of IlI100s N, 0 II- £ , 1AJ6d pI:19 t. ~ 

~n.Expir.'-1O-23-10 Printed Name ofNotary Public 

I reside in . WJe "'-" H--County, --J.t..4'- .: 
-13­



Before me the undersigned, a Notary Public, penlOIlIIl 
acknowledged the execution of this instrument this ~1'4l"". 

My Commission Expires: 

'OFfICIAl SEAL' 

""all Public, Statu of lUI
M1 Commission Expires 03/21/10 

9UR~ Straeter, and 
../31.~~ 2008. 

• 
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EXIDBIT "A"
 

NATION ROAD WATERFLOOD UNIT
 
POSEY COUNTY, INDIANA
 

Schedule of Leases 

1. Culley 

Oil and Gas Lease from Wayne L. Culley, Trustee of the Wayne L. Culley Living Trust, 
Kathryn D. Culley, Joyce A. Culley and Jane G. Binaldi, as Lessors, to Parker 
Exploration & Production, LLC, as Lessee, dated July 14, 2004 and recorded as 
Document 200403611 in the Office of the Recorder of Posey County, Indiana. 

2. Allyn 

Oil and Gas Lease from L. David Allyn and Donna M. Allyn, as Lessors, to Continental 
Resources oflllinois, Inc., as Lessee, dated October 15, 2004 and recorded as Document 
200500058 in the Office of the Recorder ofPosey County, Indiana. 

3. Allyn Community 

That certain pooled unit created by Declaration of Pooled Unit, effective December 22, 
2005, executed by Continental Resources of Illinois, Inc., recorded as Document 
200600087 in the Office of the Recorder of Posey County, Indiana, which declaration 
pooled the following leases: 

L. David Allyn et al. -­ Doc. 200500058 
Allyn G. Simpson et al. -­ Doc. 200500521 
Emily A. Moore - Doc. 200500584 



EXHmIT"B"
 
NATION ROAD WATERFLOOD UNIT
 

POSEY COUNTY, INDIANA
 
UNIT AREA MAP
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EXHIBIT "C"
 
NATION ROAD WATERFLOOD UNIT
 

POSEY COUNTY, INDIANA
 

Tract Participation Factors
 

LEASE 
Culley 
Allyn #1, #2, #4 
Allyn Community 

TRACT 
(By Number) 

I 
2 
3 

PARTICIPATION 
FACTOR 
0.28368 
0.58362 
0.13270 

1.00000 

Tract I - Culley (portion of CMC #51287) 

WY, SWY. SWY. of Section 26, and SE'1. SEY. and
 
EY, SWY. Sliy. of Section 27, all in Township 6 South,
 
Range 13 West, Posey County, IN, and containing
 
80 acres, more or less.
 

Tract 2 - Allyn #1, #2, #4 (CMC #51290 and other land) 

NY:. NEY. NEY. and EY:. NWY. NEY., all in Section 34, 
Township 6 South, Range 13 West, Posey County, IN, 
containing 40 acres, more or less. 

Tract 3 -Allyn Community (CMC #51342) 

SY:. NEY. NEY. of Section 34, Township 6 South, 
Range 13 West, Posey County, IN, containing 20 
acres, more or less. 



STATE OF INDIANA
 
DEPARTMENT OF NATURAL RESOURCES
 

DIVISION OF OIL AND GAS
 

INRE: PETITION OF CONTINENTAL RESOURCES, INC. FOR THE
 
INTEGRATION OF INTERESTS IN SECTIONS 26, 27 AND 34, TOWNSHIP 6 
SOUTH, RANGE 13 WEST, POSEY COUNTY, INDIANA 

CAUSE NO. DOG-l 6-2008 

Post Hearing BriefofPetitioner 

Comes now the Petitioner, Continental Resources, Inc. ("CRI"), and pursuant to the order of the 
Hearing Officer at the conclusion ofthe informal hearing held in this matter on November 25, 2008, 
submits its Post Hearing Brief. 

1. The Petition 

CRI seeks to create a 140 acre unit for the secondary recovery of oil reserves by 
waterflooding certain leases it operates in Posey County, Indiana. All working interest owners and 
all royalty and overriding royaltyowners, save one, Kathryn Day Culley ("Culley"), have voluntarily 
agreed to integrate their interests and develop the defined pool as a unit ("the Proposed Plan"). 

Culley owns one-quarter (1/4) of the minerals underlying one ("the Culley Tract") of the 
three tracts involved in the Proposed Plan. The Culley Tract is allocated 28.368% ofunit oil under 
the Proposed Plan. That tract allocation was formulated in accordance with generally accepted 
petroleum engineering principals. The factors utilized, and their respective weight, are as follows: 

a. Number of flood useable wells - 10% 
b. Production potential - 30% 
c. Cumulative production - 30% 
d. Renault sand hydrocarbon pore volume - 30% 

The three owners of the other three-quarters (3/4) interest in the minerals underlying the Culley 
Tract, including Culley's sister and business partner, have agreed to the tract allocation of the 
Proposed Plan. 

II. The Statute 

I.C. 14-37-9-1 et seq. governs integration and forced pooling in the State of Indiana. While 
brief in nature, the statute clearly sets forth three distinguishable principals: 

1
 



1. The statute is primarily based on the theme which underlies the entire Oil and Gas 
Act, the prevention of waste. 

2. The statute is mandatory. Ifthe enumerated facts are found to exist, then"... the 
Commission shalL for the prevention ofwaste or to avoid the drilling ofunnecessary wells, require 
the owners to integrate their interests and to develop the land as a drilling unit." (our emphasis) 

3. The Commission's charge under the statute is to integrate such interests"... upon 
reasonable terms that give the owner ofeach tract an equitable share ofoil and natural gas in the unit 
or pool." 

III. The Issue 

Based on the foregoing, the narrow issue to be determined by the Hearing Officer is whether 
or not CRr has established by a preponderance of the evidence that allocating 28.368% of unit oil 
to the Culley Tract results in an equitable share of waterflood oil accruing to the benefit of the 
owners of the Culley Tract. 

The issue is NOT whether there are other reasonable allocations. It is NOT even whether or 
not CRr's proposal is the most reasonable proposal (although, we submit that it is). It is whether or 
not the Proposed Plan, agreed to by all other interested parties, is equitable to Culley and the Culley 
Tract. 

IV. The Evidence 

CRI has submitted the executed Culley Oil and Gas Lease, the executed (except for Culley) 
"Nation Road Waterflood Unit Royalty Unitization Agreement", with Exhibits, a detailed 
explanation of the participation percentages (Exhibit 3 to the Petition), copies of relevant portions 
of logs of all wells in the field, perforation data, well stimulation treatments of all wells, with 
supporting invoices, well completion reports and LAS files. In addition, the Hearing Officer heard 
the testimony of Richard Straeter, an officer of Petitioner and a licensed professional petroleum 
engineer. 

Culley submitted CountryMark production records through October of2008 and a document 
entitled "Nation Road Waterflood Unit Discrepancies (Data Inputs)." In addition, she submitted her 
"Preliminary Position Statement" prior to the hearing. Her consulting experts, Mssrs. Pigott and 
Lewis, attended the hearing. 

V. Argument 

It is submitted that the evidence presented at the informal hearing shows not only by a 
preponderance of, but by clear and convincing, evidence that CRr is entitled to the relief sought by 
its Petition. Rather than re-hash the entirety ofthe proceedings, CRr will hereafter address specific 
issues, particularly those arguments referred to by the Hearing Officer at the conclusion of the 
hearing. 
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a. A Moving Target: It remains unclear precisely what allocation Culley seeks. In her 
preliminary statement, she asserted that an allocation based on surface acreage only (57+%) was 
required. Alternatively, she argued that CRI's allocation was "flawed" and that 29.4817% was more 
reasonable. At hearing, despite requests for clarification, she abandoned neither position. It is 
reasonable to assume that each position will be advanced in her brief. 

Surface acreage alone does not accurately reflect the relative contributions ofseparate tracts 
to overall, ultimate secondary recovery. This is especially tme when so much is known about the 
reservoir. Indeed, it is submitted that applying such a "one size fits all" standard would be patently 
unfair to the Allyn Tracts. 

Finally, while advancing an argument based on the sanctity of prior contract, Culley 
conveniently omits reference to the portions ofthe lease restricting unilateral exercise ofthe pooling 
authority to 80 acres. That, alone, is fatal to her argument. We are not taking about a wildcat area 
where small tracts must be pooled to establish a drilling unit for permitting purposes. We are talking 
about a substantial field suitable for secondaryrecovery, with limits fully delineated by drilling, with 
known histories and data readily available. Because it is to her advantage, Culley would have us 
ignore all of the science and award her a share of oil which indeed flies in the face of science, all 
pursuant to a contract which by its own terms does not apply to the instant facts. 

b. Updated Production Data: It should be recalled that the Proposed Plan was originally 
formulated in January of2008. The current and cumulative production figures used were the most 
current then available, through the end of 2007. It was executed by Petitioner in Febmary of 2008 
and by the first other party, Joyce Culley, on March 19, 2008. It was during this same month that 
the proposal was submitted to Kathryn Culley. Some nine months later she would now argue that 
the delay she caused makes CRI's data stale. Extending her argument to its logical extreme, the data 
she asserts should be used will be stale by the time the Hearing Officer decides, then that current data 
will be stale by the time the Administrative Law Judge decides the case, if applicable, which data 
will be stale by the time the Appellate Court decides, if applicable, which data will be stale by the 
time the waterflood switch is turned on, etc. 

Finally, in this regard, it is submitted that as production matures extraneous events, such as 
required repairs, are more likely to intervene and affect the appropriateness ofthese production based 
factors. A lot of things can cause volatility in current production rates. 

c. Useable Wells: Culley admitted in her Pre-Hearing Statement that the Culley #2 
exhibits "very marginal sand quality." Even at the hearing, she was unable to decide in her 
"discrepancy" tables whether she should be credited with one well or two. Instead, she "continues 
to question." It is submitted that what she is really doing is throwing everything out there and seeing 
ifanything will stick. Credit should be given to wellbores which will benefit the overall waterflood 
effort. The Les Wilson, Inc. spudder invoices relative to the Renault sand completion attempt in the 
Culley #2 clearly show that well to be useless to the waterflood effort. 
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d. Hardinsburg Sand: The evidence at the hearing was that there was one Hardinsburg 
only well on the Culley Tract and one duly completed (Renault and Hardinsburg) well on the Allyn 
Tract, both marginal producers and neither economical in the Hardinsburg sand alone. But for the 
Renault sand, there would be no proposed waterflood, and the Hardinsburg intervals are simply 
irrelevant to a consideration of the faimess ofthe proposal. It would be antithetical to the concept 
ofpreventing waste to require those zones to be segregated and separately accounted for, or worse, 
to be plugged and abandoned, especially since the minimal benefits are shared and not one-sided. 

e. Altemative Proposals: CRl considered several different altematives before settling 
on and circulating the Proposed Plan. It would have been, and should have been, subject to criticism 
if it had not. CRl here simply urges the Hearing Officer to focus on the relevant issue; is what was 
ultimately proposed in accordance with the statute? 

VI. The Conclusion 

CRl has submitted a fair and equitable unitization plan. That plan is based on science 
and has been accepted by all interested parties, save one. The motivations of the objector are 
questionable, and her objections are conflicting, vague and unsupported by convincing evidence. 

Perhaps the best evidence that CRl's proposal is fair emerges when one compares CRl's 
proposal to Culley's counter-proposal discussed at the hearing. The comparison is detailed in the 
attachment hereto. Over the 22\1, year expected life ofthis waterflood, the difference between CRl's 
proposal and Culley's proposal, based on present worth, is a mere $285. 

Respectfully submitted, 

Stephen T. Link, #9890-82 
1033 Mt. Pleasant Rd., Ste. H 
Evansville, Indiana 47725-7149 
Telephone (812) 423-8061 
Facsimile (812) 424-5739 
Attomey for Petitioner 
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CERTIFICATE OF SERVICE
 

I hereby certify that a copy of the foregoing pleading has been served upon all parties and 
counsel of record in the above matter by placing same, properly addressed, postage prepaid, in 
the United States Mail on this 2-'1- day of December, 2008. I hereby certify that the foregoing 
document complies with the requirements of Trial Rule 5 (G) with regard to information 
excluded from the public record wlder Administrative Rule 9 (G). 

Charles A. Compton
 
ZIEMER, STAYMAN, WEITZEL $
 

SHOULDERS, LLP
 
20 N.W. I" St.
 
P. O. Box 916
 

Evansville, IN 47706-0916
 

Stephen T. Link 
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Nation Road Waterflood Unit 

Kathy Culley Incremental Fair Market Valuation 

Kathy Culley Royalty Interest 
Kathy CUlley Overriding Royalty Intetest 

Total Lease Net Royalty Int. 

Continental Resources, Inc (CLR) 
Participation Factor Calculation 
Kathy Culley (Culley) 
Participation Factor Calculation 

Culley va. CLR Participation Factor (4PF) 

Culley Unit Incremental Revenue Interest 

12/112008 Wellhead Oil Price ($/Bbl) 

Undiscounted Cash Flow Over Next 22.5 years 

Unrisked Fair Market Value (Present Worth 15%) 

Minimum Risk Factor For 2P Reserves Per Society 
of Petroleum Engineers Definitions 

Incremental Fair Market Value (1/112009) 

0.03125000 
0.01367188 
0.04492188 

0.28368000 

0.29481700 
0.01113700 

0.00050029 

$45.05 

$1,340 

$570 

50% 



Dare: 12I2i'2008 
PartDer: 
Retrieval Code: 

9:41:00AM 
Culley Partner 

ECONOMIC PROJECTION 
YE Reserves 'Z008 

Calle: CULLEY #1 
Type: LEASE CASE 
Field: Cabom West 

Reserve Cat. : 
Location: 

Proved ProduciDJl CUILEY#1 
. Discount Rate: 10.00 

Operator: CRll 
Rr.servoir : Renault 

Arcbive Set : ddBnI' Auf: 11112009 Co., State: Posey, IN 
- API No. : 

Est. Cum Oil (MbbI) : 18.86 
Est. Cum GlIB (MMd) : 
Est. Cnm Water (MbbI) : 

0:00 
0.00 </I So 0£­ N'fJf1£?X Av.&r«1 

011 GlIB Oil Gas Oil Gas OU & Gas MIa.. Co.ts Taxes Invest. NonDis.. CF Cnm 
Groos Gross Net Net Price Price Rev. Net Rev. Net Net Net Net Annual Dist. CF 

Year (Mbbl) (MMet) (MbbI) (MMd) (SlbbI) ($!Md) . (MS) (MS) (MS) (MS) (MS) (MS) (MS) 

2009 5.86 0.00 0.00 0.00 45.05 0.00 0.13 0.00 0.00 0.00 . 0.00 0.13 0.12 

2010 6.48 0.00 0.00 0.00 45.05 0.00 0.15 0.00 0.00 0.00 0.00 0.14 0.25 

2011 5.04 0.00 0.00 0.00 45.05 0.00 0.11 0.00 0.00 0.00 0.00 0.11 0.34 

2012 4.22 0.00 0.00 0.00 45.05 0.00 0.09 0.00 0.00 0.00 0.00 0.09 0.40 

2013 3.65 0.00 0.00 0.00 45.05 0.00 0.08 0.00 0.00 0.00 . 0.00 0.08 0.45 

2014 3.24 0.00 0.00 . 0.00 45.05 0.00 0.07 0.00 0.00 0.00 0.00 0.07 0.50 

2015 2.94 0.00 0.00 0.00 45.05 0.00 0.07 0.00 0.00 0.00 0.00 0.Q7 0.53 

2016 2.70 0.00 0.00 0.00 45.05 0.00 0.06 0.00 0.00 0.00 0.00 0.06 0.56 

2017 2.49 0.00 0.00 0.00 45.05 0.00 0.06 0.00 0.00 0.00 0.00 0.06 0.58 

2018 2.33 0.00 0.00 0.00 45.05 0.00 0.05 0.00 0.00 0.00 0.00 0.05 0.60 

2019 2.19 0.00 0.00 0.00 45.05 0.00 0.05 0.00 0.00 0.00 0.00 0.05 0.62 

2020 2.07 0.00 0.00 0.00 45.05 0.00 0.05 0.00 0.00 0.00 0.00 0.05 0.63 

2021 1.96 0.00 0.00 0.00 45.05 0.00 0.04 0.00 0.00 0.00 0.00 0.04 0.65 

2022 1.87 0.00 0.00 0.00 45.05 0.00 0.04 0.00 0.00 0.00 0.00 0.04 0.66 

2023 1.79 0.00 0.00 0.00 45.05 0.00 0.04 0.00 0.00 0.00 0.00 0.04 0.67 

Rem. If.44 0.00 0.01 0.00· 45.05 0.00 0.26 0.00 0.00 0.00 0.00 0.26 0.04
 

Total 22.5. 60.26 0.00 0.03 0.00 45.05 0.00 1.36 0.00 0.00 0.01 0.00 1.34 0.71
 
-------.,;,;,,;,,:,...
 

ko. Indicators 

Major Phase : Oil Retwn on Inveslment (dille) : 0.000 
Initial Rate : 
Abandonment: 

171.85 
112.45 

bbUmonth 
bbUmonth 

Rotum on ID.vestmcnl (un<lillc) : 
Years to Payout: 

0.000 
0.00 Present Worth Protile (M$) 

Initial Decline: -830.109 o/<iyear b-O.OO Internal Rate ofRetum (%) : 0.00 PW 5.00%: 0.94 PW 20.00%: 0.47 
Initial Ratio : 0.000 Mc£'bbl PW 8.00%: 0.79 PW 25.00%: 0.41 
Abandon Ratio ; 0.000 Mc£'bbl Initial 1st Rev. 2nd RoY. PW 10.00%: 0.71 PW 30.00%: 0.36 
Abandon Day : 0612612031 

WorldnS Interest: 0.0000000o
* Reveuue Interesl ;" 0.00050000 

0.00000000 
0.00000000 

0.00000000 
0.00000000 

PW 
PW 

12.00%: 
15.00%: 

0.64 
0~7 

PW 
PW 

40.000/0: 
50.00%: 

0.29 
0.24 

TRCSmndMdEco.qrt 
Rev. Date:

* Kathy Culley's Royalty Interest CRlland OVerriding Royalty Interest tVKKl2d~tterence between 
Continental Resources, Inc. 's participation factor and Culley's calculation of participation factor (.01114). Kathy 
Culley's RI in Culley Tract = .031250RRI = .01367188. Total difference in Unit Net Revenue Interest = .00050 



RICHARD H. STRAETER, P.E.
 
December J, 2008
 

15625 North Squire Lane (618) 244-2789/home 
Mt. Vernon, IL 62864 (618) 204-9068/ceIl 
email: richard.straeter@crii.us Birth date: May 2,1958 

PROFESSIONAL EXPERIENCE 

OCtober, 2006 - Continental Resources, Inc. - Eastern Division 
Present Nt. Vemon, IL 62864 

President, Responsible for Personnel, Exploration, Land, Engineering and 
Accounting Departments 

COntinental Resources of Illinois, Inc. merged with
 
COntinental Resources, Inc.
 

April 2002­ COntinental Resources of Illinois, Inc. 
OCtober, 2006 Nt. Vemon, Illinois 62864 

President, Responsible for Personnel, Exploration, Land, Engineering and 
Accounting Departments 

Personnel - 43 Field Employees
 
Company Engineering - Review and approve all engineering decisions and AFE's for
 

operated properties produdng 1,700+ barrels per day.
 
Exploration - Direct all exploration programs east of the Mississippi River
 
Land - Direct leasing, acquisitions & Unitization
 
Rnancial - Direct accounts payable and accounts receivable
 

Nov 2006­ Orbit Gas Storage, Inc. 
Present Henderson, Kentucky 42420 

Board of Director/Partner: for Greenfield gas storage/hub development with 25 
BCF working gas capacity in Westem Kentucky. 

sept 2005­ Orbit Gas Transmission, Inc. 
Present Henderson, Kentucky 42420 

Inaugural President through August 2006;Board of Director/Partner: for
 
Gas transmission, processing and local distribution company in Western Kentucky.
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April 1984­ Barger Engineering, Inc.
 
April 2002 Evansville, Indiana 47728-0507
 

1994 - April, 2002 
Vice-President. Responsible for Personnel, Company and Consulting Engineering, 
Geologic and Land 
Employees - 2 Engineers, 2 Office Staff, 3 Field Employees, 5 Contract Pumpers
 
Company Engineering - Review and approve all engineering decisions and AFE's for
 

operated properties producing 325 barrels per day. 
Consulting Engineering - Perform 90% of the firm's Consulting Engineering. 
Geologic - Review, approve and follow-up of all prospective purchases and geologic prospects. 
Land - Review, approve and follow-up of all leasing, preparation of unitization and operating 

agreements and maintenance thereof.
 
Finandal - Monitor accounts payable and accounts receivable
 

1984 to 1994
 
Staff Engineer
 
As Engineer for Barger Engineering, Inc. my current projects and past assignments are as 
follows: 
1.	 Engineering, Geologic and Economic valuations of Oil and Gas Producing and Gas Storage 

properties for estates, sales and purchases to $9 Million value. 
2.	 Waterflood design, up to 80 wells including:
 

a) Waterflood feasibility and economic analyses
 
b) Derive participation factors (12 Waterflood Units)
 
c) Prepare unit and operating agreements
 
d) Plans and equipment design
 
e) Supervision of construction
 
f) Continuous waterflood monitoring and reporting
 

3.	 Expert witness for suits and hearings. 
4.	 Drilling and completion on site prognoses. 
5.	 Drilling and well completion supervision. 
6.	 Consulting Engineer for various clients with up to 219 oil and gas producing and 

injection wells per client, tracking production, recommending workovers and filing of all 
EPA and State & Federal Applications and reports. 

July 1983 FIopetrol Johnston SChlumberger
 
-April 1984 228 roe Einstein, 77530 Vauz-Ie-Penil
 

Melun Cedex France
 

Field Engineer 
I spent two weeks in Africa on pre-training and three months of training in Pau, France. The 
training included: well testing procedures, well test analysis, wireline, snubbing high accuracy 
measurement using permanent and retrievable downhole completion eqUipment. As a Field 
Engineer for Flopetrol my duties included: 

1.	 Preparing well test and subsea latch equipment for offshore Operations. 
2.	 Perform well test calculations for oil, water, and gas measurement and writing of well 

testing reports. 
3.	 Installation of high accuracy permanent downhole gauges. 
4.	 Running of packer assemblies and firing head for tubing conveyed perforations. 
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Secretary Treasurer, continuing education chairman, publicity chairman) 
4. Illinois, Kentucky, Indiana, Michigan and Ohio Oil and Gas Associations. 
5. Independent Oil Producers Association. 
6. Petroleum Technology Transfer Council - National Board and Budget Committee 
7. US Department of Energy, National Petroleum Coundl- Member (2004 - Present) 
8. Kentucky Oil and Gas Association Board of Directors 

CIVIC AFFIUATIONS 

1. United Way, Agricultural and Mineral Division Leader 
2. United Methodist Children's Home, Board Member 
3. Mt. Vernon Rotary, Board Member and President 2007-08 

AWARDS 

WHAM ACHIEVEMENT AWARD - Received for active achievement on a large scale project 
2002 ILLINOIS OIL & GAS ASSOCIATION, PETROLEUM PROFESSIONAL OF THE YEAR 


